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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30th September, 2006 (the “Period”), Emperor
Internutionul Holdings Limited (the "Compuny”) and its subsidiuries
(collectively referred to us the "Group”) recorded turnover of upproximutely
HK$200.4 million, compured with HK$496.9 million for the sume period in the
previous yeur. This is muinly attributable to the disposul of hon-core operutions
immediutely before commencement of the Period. Turhover from continuing
operations on the other hand increused by 29% from HK$154.8 million in the
previous period to upproximutely HK$200.4 million, which is in line with the
Group’s struteyy to concentrute on these ureus.

Profit uttributuble to shureholders wus upproximately HK$203.6 million,
compuared with HK$446.6 million in the previous corresponding period. The
difference is muinly due to the substuntiul revaluation gyuin of properties held
by the Group during the previous corresponding period.

The Group ulso enjoyed contributions from its ussociate company, Emperor
Entertainment Hotel Limited ("EEH"), whose flugship entertuinment und leisure
project in the Mucuu Speciul Administrative Region, the Grund Emperor Hotel,
commenced business in Junuary 2006. The associute compuny contributed
upproximautely HK$38.0 million during the Period, up from HK$6.5 million in
2005.

OPERATION REVIEW

Property Development and Investment

Property development und investment is the Group’s core business, with rentul
income from investment properties being one of the Group’s muin income
contributors during the Period. Turnover from investment property leuses rose
30% to upproximutely HK$81.6 million, compured with HK$62.6 million in 2005.
The Group’s property portfolio consists of shops, offices, apartments, industrial
buildings und u hotel. Thunks to the robust growth in tourist spending und
domestic consumption, the Group suw a sutisfactory increment in its rentul
rates and values. The Group Muintained a high overall occupuncy rate for
its retuil properties, most of which dre located in prime location.



As u result of the improviny property murket in Hong Kony, the Group
recorded u revuluution guin of HK$96.4 million (2005: HK$353.3 million) from
investment properties und HK$48.0 million from its Repulse Buy development
site (2005: HK$104.0 million). Profit from operation excluding the revaluation
guin wus HK$74.3 million, compared with HK$54.3 million previously.

The Group mude positive und significunt proygress in its property development
projects in Hony Kony us well us in muinland Chinu. In April 2006, the Group
unhouhced the ucquisition of u 88,420 syuure feet site dulony Chung’un
Avenue in Beijing. The Group pluns to develop the site info o comprehensive
commerciul complex, comprising d retuil podium with high-end enfertainment
hot spots und u Grude-A office fower. The investment murks the Group’s
expunsion into the Beijing property market. Development plunning and
preliminary work ure in proyress.

The Group hus a commercial residentiul composite development project
underway in Xiamen. The Phuse || development of Riverside Gurden at Xiumen
is expected to be completed in 2008, with pre-sule of residential units
commenciny in 2007. The Group is optimistic toward the sules of the residentiul
units, us Xiumen hus recorded one of the highest price increuses in the
mainland market.

In Hohg Kony, the Group hus completed the busement excuvation and
foundation work for the redevelopment of its Repulse Buy project. Sub-
structure works ure in proyress. The Group intends to erect u 151,000 syuure
feet multi-functional recreution complex which is expected to yenerute lony-
term rental income for the Group upon its completion in 2008.

There is un increusing demand for hew flats in Hong Kony. However, land
supply is limited and lund acquisition costs are high. With the management’s
property expertise, the Group hus been uble to identify und acqyuire
conftrolling shares in severul urbun sites, and thus expunding its lund bunk.
The sites range from approximutely 4,000 to 10,000 syuure feet in size und
dre plunned to be redeveloped into Mid- to high-end residential or composite
complexes, which dre in growiny demund und provide developers with
lucrative returns. After the Period, the Group had entfered into agreements
to sell two udjucent sites ut Queen’s Roud West which comprised a site
ucyuired by the Group during the lust financiul year and an investment
property held by the Group und which would record u profit of auround
HK$63.0 million on completion.
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Hotel

The Group’'s Emperor (Huppy Vulley) Hotel performed u remarkable
turnuround of its operations during the Period. Turnover for the hotel increused
12% to upproximutely HKS$32.1 million from HK$28.6 million in 2005. Revenue
muinly came from the hotel’s 150 guest rooms, kuruoke lounge und coffee
shop. Profits climbed to HK$2.9 million, from HK$501,000 in 2005, following the
conversion of u lounyge info kuraoke rooms.

The hotel hus been a hit with both local and overseus consumers. Muinland
Chinu continues to be the mujor source of visitors aund guests, with arrivuls
increusing steudily. In the lony-haul und short-haul markets such us Americu,
Europe, Australia and Southeast Asia, growth has picked up strongly.

During the Period, the hotel achieved improved room und occupduncy rates,
with the occupuncy rute reaching approximately 90% on averuye.

Securities Brokerage and Consultancy Services

The seyment performed steudily during the Period, with tfurhover rising to
HK$86.5 million from HKS$63.0 million in 2005, und profit climbing to HK$59.4
million from HK$43.4 million in 2005.

In addition to providing consultuncy und udvisory services on mergers und
acquisitions and other corporate advisory services, the Group runs a securifies
and futures brokeruge operution which provides retuil investors with brokeruge
services on securities, futures und options trading on exchunges inh Hony
Konhy, Jupun und the United Stutes. This operution dlso provides muryin
financing for initial public offerings und stock purchuses, us well us other
types of louns und advances to its clients.

As purt of the Group’s plun to redefine itself us a property player, the Group
is plunning u spin-off of the securities und brokeruyge operaution for it to be
listed sepurutely on The Stock Exchunye of Hony Kony Limited (the “Stock
Exchunyge”).



PROSPECTS

The disposul und discontihnuution of non-core businesses at the end of the
last financial year murked the first of the Group’s series of steps to reposition
itself us u pure property player. The Group hus since ucyuired controlliny
shares of severul urbun sites to redevelop them into high-quality commerciual/
residentiul projects. These sites were bought at the lower runge of uveruye
market prices, und have since uppreciuted in vulue. The Group expected to
receive u cupital guin should these sites be sold in the market.

Munugement will continue to explore opportunities to expaund its lund bank
and development portfolio in Hony Konhy, the muainland China and Macau.

In order to auchieve higher yields from rental income, the Group will dlso
continue to improve the usset yuulity of its investment properties, by repluciny
non-core premises with properties thut have d higher prospect for capital or
rentdl guin, upyruding the yuulity of fenunts us well us implementing vulue-
udded improvement schemes on various properties within its portfolio.

With regurd to its hotel operution, the Group expects the market to become
increusingly competitive this year, with the launch of hew hotels in Hony
Konyg und the resultant incredse in room supply. The Group will continue to
improve und refine its operations und marketing struteygies in order to remuin
competitive. With karaoke und the food und beveruge businesses serving us
mujor contributors to the hotel’s revenue, the Group plans to refurbish its
karaoke rooms locuted on the busement floors to enhunce its service quuality.

To further its pure property play strateygyy, the Group has announced d
proposed spin-off und sepurate listing for its securities and futures brokeruye
operation.

Looking uheud, the Group expects to enjoy onyoiny profit contributions from
its purtiully-owned entertuinment und leisure operation under EEH, us well us
strony cush-flows through dividends distribution from EEH. The Group will dlso
closely monitor the performaunce of dll its business segments to muximise
returns for its shureholders und investors.
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CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

As at 30th September, 2006, the total externdl borrowings (excluding payables)
umounted to upproximutely HK$3,967.1 million und the Group maintuined a
debt to equity rutio of 44% (Mmeusured by totul externul borrowings us u
percentuye to the totul usset value of the Group). In uddition to its shure
capital and reserves, the Group made use of cush flow generated from
operations, baunk borrowings und uhsecured louns from d shareholder and
reluted compunies to finunce its operutions. The Group’s bunk borrowinys
were denominated in Hohy Kony Dollars und their interest rutes followed
muarket rates. The Group’s bunk bulunces und cush were denominated in
Honhy Kony dollars und Renminbi. Since Renminbi is relutively stuble, the
Group hud nho materiual exposure to fluctuations in exchanyge rates.

STAFF COSTS

The total cost incurred for stuff including directors” emoluments umounted to
HK$58.8 million during the Period us compared with HK$151.3 million in the
lust corresponding period. The decreuse wus due to the disposul of hon-core
businesses on 31st Murch, 2006. The humber of stuff wus upproximutely 300
as ut the end of the Period.

ASSETS PLEDGED

Assets with carrying value of HK$4,905.20 million were pledged us security for
bunking fucilities.
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NOTICE OF PAYMENT OF INTERIM DIVIDEND

INTERIM DIVIDEND

The bourd of directors (the "Bourd” or the "Directors”) declured the puyment
of un interim dividend of HK$0.04 per share (*Dividend”) for the Period (2005:
HK$0.05), umounting to upproximately HK$56.5 million (2005: HK$56.1 million).
The Dividend will be puid on 8th February, 2007 (Thursduy) to shareholders
whose humes uppeur on Reyister of Members of the Compauny on 25th
January, 2007 (Thursday).

CLOSURE OF REGISTER OF MEMBERS

The Reyister of Members of the Company will be closed, for the purpose of
determining shareholders’ entitlement to the Dividend, from 24th January,
2007 (Wednhesduy) to 25th Junuary, 2007 (Thursduy) (both days inclusive),
during which period no share transfer will be effected.

In order to yuulify for the Dividend, dll transfers uccompunied by the relevant
share certificates must be lodged with the Compuany’s Share Reyistrar in
Hony Kony, Secreturies Limited, ut 26th Floor, Tesbury Centre, 28 Queen’s
Roud Eust, Wunchui, Honyg Kony for reyistrution ho later than 4:00 p.m. on
23rd Jaunhuury, 2007 (Tuesday).
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The Bourd of the Compuny unnouhced that the uhaudited consoliduted
results of the Group for the Period tfogether with compurutive figures for the
corresponding period in 2005 us set out below.

The consolidated financial statements of the Group have not been audited
nor reviewed by the Compuny’s auditors, Deloitte Touche Tohmutsu, but
have been reviewed by the audit committee of the Compauny, which
comprises the three independent hon-executive directors of the Compuny.

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended
30th September,

2006 2005
(unaudited) (unaudited)
Notes HK$’000 HKS$°000
Turhover - continuing operations 3 200,407 154,811
Turnover - disconfinued operutions 3 - 342,122
200,407 496,933
Turhover 200,407 154,811
Cost of sules (5,478) (5,324)
Direct operating expenses (46,055) (27,046)
Gross profit 148,874 122,441
Other operuting income - net 7,313 6,730
Selling und muarketing expenses (2,099) (2,645)
Administrative expenses (43,532) (47,205)
Increuse in fuir values of investment
properties 96,361 353,269
Impuirment loss reversed in respect of
properties under development 48,060 104,000
Impuirment loss recoynised
in respect of properties held for sale - 119
Impuirment loss recoyhised in respect
of motor vehicle reyistration mark - (990)
Profit from operutions 5 254,977 535,481
Finance costs (62,031) (28,067)
Share of ussociutes' results ufter tuxation 38,361 6,816
Profit before tuxation 231,307 514,230
Tuxution 6 (25,913) (68.,541)
Profit from contfinuing operations 205,394 445,689
Profit from discontinued operutions 4 - 5,026
Profit ufter tuxation 205,394 450,715
Profit attributable to:
Equity holders of the Compuny 203,582 446,635
Minority interests 1,812 4,080
Profit ufter taxation 205,394 450,715
Earnings per shure - busic 7 HK$0.15 HK$0.40
Earninygs per share - diluted 7 N/A HK$0.40
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CONDENSED CONSOLIDATED BALANCE SHEET

As at
30th September, 31st Muarch,
2006 2006
(unaudited) (uudited)
Notes HK$°000 HK$ 000
Non-current assets
Investment properties 3,859,375 3.712,220
Property, plunt und equipment 230,591 228,986
Prepuid leuse puyments 356,200 359,180
Properties under development 713,735 302,500
Interests in ussociutes 516,044 481,365
Amounts due from ussociates 19,886 70,495
Louns receivuble 7,829 9,410
Intfangible ussets 964 1.431
Goodwill 1,940 1,940
Investments in non-trading securities 2 2
Other ussets 9,314 8,405
Deferred tuxation ussets 3,925 3,474
Deposits puid for acyuisition of
properties und investment 100,092 40,410
5,819,897 5,219,818
Current assets
Inventories 1,238 1,183
Properties held for sale 10,182 10,182
Prepuid leuse puyments 5,962 5,962
Properties under/held for development 1,179,520 81,270
Debtors, deposits und prepuyments 9 1,603,181 310,276
Tuxution recoveruble 234 566
Investments in frading securities 131 179
Pledged bunk deposits 170,651 655
Bunk bulunces - trust uccounts 130,958 101,846
Bunk bulunces (yenerul uccounts)
and cush 129,156 89.556
3,231,213 601,645
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

As at
30th September, 31st March,
2006 2006
(unaudited) (audited)
Notes HK$°000 HKS$'000
Current liabilities
Creditors, customer deposits und
dccrued charyges 10 508,375 264,359
Amount due to u shureholder 619,676 486,204
Amounts due to minority shareholders
of subsidiaries 19,825 21,278
Taxation paydble 5,315 2,364
Secured bunk borrowings
- due within onhe yeur 2,563,846 554,048
Dividend puyuble 68,706 -
3,785,743 1,328,253
Net current liabilities (554,530) (726,608)
Total assets less current liabilities 5,265,367 4,493,210
Non-current liabilities
Secured bunk borrowings
- due ufter ohe year 763,719 555,077
Deferred tuxation liubilities 170,669 149,467
934,388 704,544
Net assets 4,330,979 3,788,666
Capital and reserves
Share cupitdl 13,472 11,227
Reserves 4,318,326 3,780,956
Equity attributable to equity holders
of the Company 4,331,798 3,792,183
Minority interests 819) 3.517)
Total Equity 4,330,979 3,788,666
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY

Investment

property  Asset Investment  Share Accumu-
Share  Share Translation revaluation revaluation revaluation ~ option ~ Other Contributed ~ lofed ~ Minority
copital premium  reserve  reserve  reseve  reseve  reserve  reseve  surplus  profits inferests  Total
HKS'000  HKS'000  HKS'O00  HKSO00  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

As ut 1 st Aprl, 2005

(breviously reported

und uudited) 11207 1528195 1494 254620 60,148 u1 - (5) 961568 622893 (8115 3427282
Effect of chunges

in accounting policies - - - (254820 - - - - - 18 - (39

As ut 1 st Aprl, 2005

(restuted und wudlfed) ~ 11.227 1523155 1494 - 6048 ul - (5) 1568 806164 (8115 3356883
Depreciution uttributable fo
revaluation surplus - - - - (660) - - - - 660 - -

Increuse in fuir value
of investments in

non-ruding securities - - - - - 03 - - - - - 63
Exchunge difference

urising on ranglation

of Chinu enferurises - - 1402 - - - - - - - 1 1476
Share of movements

of un ussociute - - 26 - - -1 - - IR - 1537

Reversul of deferred tuxution
[lubilties urising from
depreciation uttrioutuble

o revalyation surplus - - - - 116 - - - - - - 116
Recognition of eyuity-seftled

shore bused puyments 4,455 4,65
Dividend puyuble - - - - - - - (1638 - - (76340)
Profit for the weriod - - - - - - - - - Lg% 4080 450715

As ut 30th September, 2005
(Unaudited) 11201 15818 518 - N6u 0 60 (6) 885206 1265091 (3961) 3751933
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (Continued)

Investment

property  Assef Investment  Share Accumu-
Share  Share Translation revaluation revaluation revalution ~ option ~ Other Contributed ~ loted ~ Minority
copifl premium  reserve  reserve  reseve  reserve  reseve  reserve  surplus  profits  inferests Total
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

Asut 1t Aurl, 2006
(uudited) 1221 18231% 6862 - 1596 - 800 10820092 1309801 (3817 3788666

Depreciation tfrioutdble to

revaluation surlus - - - - (660) - - - - 680 - -
Acyuisifion of uddtional

inferest in u subsidliory - - - - - - - - - - 808 808
Exchunge difference

urising on tranlation

of Chinu enterurises - - 449 - - - - - - - ]
Shure of movements

of un ussociufe - - 2014 - - - - - - - - 2074
Reversul of deferred fuxution

liubilties arishg from

depreciufion uffroutuble

fo- revalyation surlus - - - - 116 - - - - - - 116
Issug of shures (net of

exenses) 2045 395,808 - - - - - - - - - 398083
Dividend puyuble - - - - - - - - (68.706) - - (68.706)
Profit for the period - - - - - - - - - 03582 1812 20539
As ut 30th September,

2006 (unuudited) 13472 1918963 13482 - 7540 - 800 10 760386 1544103 (619) 4330979
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended
30th September,

2006 2005
(unaudited) (unaudited)
HK$°000 HKS$°000
Net cash (used in) from operating activities (917,068) 8,799
Net cush used in investing activities (1,729,814) (314,661)
Net cush from finuncing 2,686,678 245,644
Net increuse (decreuse) in cush und cush
eyuivulents 39,796 (60,218)
Cuash und cush eqyuivalents ut the beyinning
of the period 89,360 124,038
Cuash and cush equivalents at the end
of the period 129,156 63,820

12



Emperor International Holdings Limited JeXITYZX T YLV WY 11

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1. BASIS OF PREPARATION

The condensed consoliduted finunciul stutements have been prepured in
uccordunce with the upplicuble disclosure reyuirements of Appendix 16 to
the Rules Governiny the Listing of Securities (“Listing Rules”) on The Stock
Exchunge of Hony Kony Limited ("Stock Exchunge”) und Hony Kony
Accountinyg Stundurd ("HKAS") 34 “Interim Finunciul Reporting” issued by the
Honhy Kohy Institute of Certified Public Accountunts ("HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES

The uccounting policies used in the prepurution of the interim finunciul
stutements ure consistent with those used ih the unnudl financiul stutements
for the yeur ended 31st March, 2006 upurt from the udoption of certain new
Hony Kony Finunciul Reporting Stundurds, umendments und interpretutions
(collectively the “New HKFRSs”), issued by HKICPA thut ure effective for
uccountiny periods beyinning on or ufter 1st December, 2005.

The udoption of the New HKFRSs hus hud nho muteriul effect on how the
results for the current or prior periods huve been prepured und presented.

The Group hus not eurly upplied the HKFRSs thut have been issued but ure
not yet effective. The Directors of the Compuny unticipute thut the
dpplicution of these HKFRSs will have no material impuct on the financial
stutements of the Group.

13
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SEGMENT INFORMATION

For munugement purpose, the Group is currently orgunised into leuse of
properties, sules of properties, property development, hotel operation und
securities brokeruye und consultuncy. These divisions ure the busis on which
the Group reports its primury segment information.

Segment revenue Segment results
Six months ended Six months ended
30th September, 30th September,
2006 2005 2006 2005

(unaudited) (unuudited) (unaudited) (unaudited
und restuted)

HK$'000 HKS$ 000 HK$°000 HK$000
Business segments
Continuing operations:
Leuse of properties 81,616 62,581 170,660 407,630
Sules of properties - 247 - (390
Property development - - 37,286 103,985
Hotel operation 32,106 28,644 2,886 501
Securities brokeruge und consultuncy 86,537 63,002 59,365 43,415
Others 148 387 84 153
200,407 154,811 270,281 555,294
Discontinued operations:
Prinfing und publishing - 231,765 - 4,169
Wholesuling und retuiling of furniture - 76,572 - 1,092
Restaurant - 11,776 - (157)
Sules of marine products - 22,009 - 819
- 342,122 - 5,929
200,407 496,933 270,281 561,223
Inferest income 2,826 487
Corporute general und
administrative expenses (18,130) (20,247)
Finunce costs (62,031) (29,023)
Share of ussociutes’ resulfs ufter
tuxation 38,361 6,816
Tuxution (25,913) (68,541)
Profit ufter tuxution 205,394 450,715

14
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DISCONTINUED OPERATIONS

In 2005, the Group entered into ugreement to dispose of wholesuling und
retuiling of furniture, printing und publishing und restuurunt und hud
discontinued sules of murine products businesses. Their operuting results ure
us follows:

Six months ended
30th September,

2006 2005

(unaudited) (unaudited)

HK$°000 HKS 000

Turnover - 342,122
Expenses - (336,193)
Operuting results - 5,929
Interest income - 53
Finunce costs - (956)
Taxation - -
Profit ufter tuxation - 5,026

In 2005, the discontinued operutions upproximutely generated HKS$1,050,000
from operutions, used HK$5,979,000 in investing uctivities und yeneruted
HK$14,071,000 from finunciny uctivities.

PROFIT FROM OPERATIONS

Profit from operations for the Period hus been arrived at uffer charyging
depreciution of upproximautely HK$12,117,000 (2005: HK$27,827,000) in respect
of the Group’s property, plunt und eyuipment und creditiny dividend income
from securities of upproximutely HK$59,000 (2005: HKS$68,000).

TAXATION

Six months ended
30th September,

2006 2005
(unaudited) (unuudited)
HK$°000 HKS$ 000
The churge compirises:

Hony Kony Profits Tux attributuble
to the Group (5,046) (4,185)
Deferred tuxution (20,867) (64,356)
(25,913) (68,541)

Hony Kony Profits Tux is culculated at 17.5% of the estimuted ussessuble
profit for both periods.
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7. EARNINGS PER SHARE

Six months ended
30th September,

2006 2005
(unaudited) (unuudited)
HK$’000 HKS 000
The culculution of busic und diluted
edrnings per share is bused on the
followinyg dutu:
Profit attributuble to equity holders
for the purpose of culculuting busic
and diluted earnings per share 203,582 446,635

Number of shares

Weighted uveruge humber of ordinury
shures for the purpose of culculuting
busic eurninys per share 1,326,322,990 1,122,678,181

Effect of dilutive potential ordinary
shares from share options 5,573,770

Weighted uveruye number of ordinury
shures for the purpose of culculuting
diluted eurninys per shure 1,128,251,951
I
No diluted eurnings per shure hus been presented in respect of the
Compuny’s potentiul ordinury shares us the exercise price of these shures
wus higher thun the uveruge murket price of the shares during the Period.

8.  ADDITIONS TO INVESTMENT PROPERTIES, PROPERTY, PLANT AND EQUIPMENT AND
PROPERTIES UNDER /HELD FOR DEVELOPMENT

Duriny the Period, the Group ucqyuired investment properties, property, plunt
und eqyuipment und properties under/held for development umounting to
approximately HK$114,220,000, HK$10,741,000 und HKS$1,397,165,000 (2005:
HK$269,115,000, HK$9,987,000 und HK$15,431,000) respectively.

16
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10.

DEBTORS, DEPOSITS AND PREPAYMENTS

In yenerul, the Group yrunts credit periods runyiny from 0 fo 30 duys to its
customers other than customers of the securities brokerage business. Certuin
louns to these customers yenerully huve u repuyment period of over 180
days. No uyiny unulysis is disclosed in respect of muryin louns to clients of
the securities brokeruye business us in the opinion of the Directors, the uying
unulysis does hot yive relevant information in view of the huture of the louns.

The followinyg is un uging unulysis of frade debtors us ut the bulunce sheet

dute:
30th September, 31st Murch,
2006 2006
(unaudited) (uudited)
HK$’000 HKS 000
0-30 duys 1,381,894 84,242
31-90 duys 35,166 843
91-180 duys 6,346 101
Over 180 duys 13,064 97,625
1,436,470 182,811

Other receivubles, deposits und

prepuyments 166,711 127,465
1,603,181 310,276

CREDITORS, CUSTOMER DEPOSITS AND ACCRUED CHARGES

The followiny is an ayging unulysis of trade creditors us ut the bulunce sheet

dute:
30th September, 31st Murch,
2006 2006
(unaudited) (uudited)
HK$°000 HKS$ 000
0-90 duys 240,503 2.297
91-180 duys - -
Over 180 duys 4,656 7,948
245,159 10,245
Other puyubles, deposits und uccruals 263,216 254,114
508,375 264,359




11.
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CONTINGENCIES AND COMMITMENTS

Contingent liability

As at As ut
30th September, 2006 31st Murch, 2006
(unaudited) (uudited)
Guarantees Amount Guuruntees Amount
given utilised given utilised
HK$°000 HK$°000 HK$°000 HK$°000
Guuruntees yiven fo u
bunk in respect of
mortyuye louns yrunted
to the purchusers of
properties 4,485 4,485 4,408 4,408
Capital commitments
As at
30th September, 31st Murch,
2006 2006
(unaudited) (uudited)
HK$°000 HK$ 000

Authorised but hot contructed for in

respect of:

— property investment und

development projects 221,634 412,875
Contructed for but hot provided in the

finunciul stutements, net of deposits

puid, in respect of:

— property investment und

development projects 427,099 749,675
- property, pluant and eqyuipment - 5,000
648,733 1,167,550
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12. RELATED PARTY TRANSACTIONS

During the Period, the Group hud the followiny sighificunt trunsuctions with
reluted purties:

Six months ended
30th September,

2006 2005
(unaudited) (unuudited)
HK$’000 HKS$ 000

Rentdl received from reluted compunies
(hote ii) 13,361 4,279
Interest puid to u shareholder (hote iii) 14,951 3,113

Interest received from un ussociute

(hote iii) 1,348 -

Professionul und service fees received

from un ussociute und reluted

compunies (hote ii) 311 1,390
Advertising income received from

unh ussociute und reluted compunies

(hote ii) - 1,022
Fuir value of share options yrunted to
directors - 4,655

Muhuyement fees received from
uh ussociute und reluted compunies

(hote ii) - 1,369
Sule of furniture to un ussociute (hote ii) - 886
Notes:

(i) A director und u substuntial shareholder of the Compuny have beneficial
interests in the reluted compunies.

(i) These trunsuctions were curried out uffer heyotiutions between the
Group und the reluted purties und on the busis of estimuted murket
vdlue us determined by the Directors of the Compuny.

(iii) The interest is culculuted by reference to the principul outstunding und
ut the prevuiling murket interest rutes.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30th September, 2006, the interests and short positions of the Directors
aund chief executives of the Compuny in the shares, underlying shares and
debentures of the Compauny or uny of its ussociated corporation(s) (within
the medniny of Purt XV of the Securities and Futures Ordinunce ("SFO")) us
recorded in the reyister required to be kept under Section 352 of the SFO or
us otherwise notified to the Compuny und the Stock Exchunye pursuunt to
the Model Code for Securities Trunsuctions by Directors of Listed Issuers
("Model Code”) of the Listing Rules were us follows:

(a) Long position interests in the Company

(i) Interests in ordinary shares of HK$0.01 each of the Company

Capacity/ Number Approximate

Name of Nature of ordinary percentage

director of interests shares held holding
Ms. Luk Siu Mun, Semon

("Ms. Semon Luk”) Family 813,301,411 60.37%

(Note 1)

20
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT

POSITIONS IN SECURITIES (Continued)

(a) Long position interests in the Company (Continued)

(ii) Interests in share options

Capacity/ Number of Approximate

Nature underlying percentage

Name of director of interests shares held holding

Mr. Wony Chi Fdi Beneficidl 10,000,000 0.74%
(Note 2) owner

Ms. Fan Man Seuny, Beneficidl 10,000,000 0.74%
Vanessa (“Ms. owher

Vunhessu Fun™)
(Note 2)

Notes:

The shures were reyistered in the hame of Churron Holdings Limited
("Churron”). The entire issued share cupital of Churron wus held
by Jumbo Weulth Limited ("Jumbo Weulth”) on trust for The A&A
Unit Trust. The A&A Unit Trust wus a unit frust under The Albert
Yeuny Discretionury Trust ("Trust”), u discretionury trust set up by
Mr. Yeuny Suu Shiny, Albert (“Mr. Albert Yeunyg”). Mr. Albert Yeuny,
us founder of the Trust, wus deemed fto be inferested in the
813,301,411 shures held by Churron. By virtue of the uforesuid
interest of Mr. Albert Yeuny, Ms. Semon Luk (spouse of Mr. Albert
Yeuhy und u director of the Compuny) wus ulso deemed to be
interested in the ubove 813,301,411 shures held by Churron.

The shure options were gyrunted to Directors under the shure option
scheme of the Compuny.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

(b) Long position interests in associated corporations

(i) Interests in ordinary shares

Name of
director

Ms. Semon Luk

Ms. Semon Luk

Ms. Semon Luk

Ms. Semon Luk

Ms. Semon Luk

Ms. Semon Luk

Name of
associated
corporation

Charron (Note 1)
Jumbo Wedlth (Note 1)

Surplus Way Profits
Limited (“Surplus Way")
(Note 2)

Emperor Entermuinment
Group Limited ("EEG")
(Note 2)

Emperor Entertuinment
Hotel Limited ("EEH")
(Note 3)

Novu Strategic Limited
("Novu Strategic”)
(Note 4)

(ii) Interests in share options

Name of
director

Mr. Wonhy Chi Fai

(Note b)

Ms. Vunessu Fun

(Note 5)

Name of
associated
corporation

EEH (Note 4)

EEH (Note 4)

Capacity/
Nature
of interests
Fumily
Family

Family

Family

Fumily

Family

Capacity/
Nature
of interests

Beneficiul
owner

Beneficial
owner

Number of  Approximate
ordinary  percentage
shares held holding
1 100%

1 100%

1 100%
203,054,000 78.09%
322,851,555 34.76%
10 10%

Number of  Approximate
underlying  percentage
shares held holding
5,000,000 0.54%
5,000,000 0.54%

22



SESSSSSSs  Emperor International Holdings Limited X1 TIFMTTTYIL W LYY

23

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

(b) Long position interests in associated corporations (Continued)

Notes:

1.

Churron wus the reyistered owner of 813,301,411 shures,
representing 60.37% of the totul issued shure cupitul of the
Compuny. The entire issued shure cupitul of Charron wus held by
Jumbo Weudulth on tfrust for The A&A Unit Trust, u unit trust under the
Trust. Mr. Albert Yeuny, us founder of the Trust, wus deemed to be
interested in the shure cupitul of Churron und Jumbo Weudulth. By
virtue of the uforesuid interest of Mr. Albert Yeuny, Ms. Semon Luk
(spouse of Mr. Albert Yeuny und u director of the Compuny) wus
ulso deemed to be interested in the share cupital of Charron und
Jumbo Weudlth respectively.

EEG is u compuny with its shares listed in Hony Kony; 78.09% of the
shures of EEG were reyistered in the hume of Surplus Wuy. The
entire issued share cupitul of Surplus Way wus held by Jumbo
Weulth on frust for The A&A Unit Trust, u unit frust under the Trust.
By virtue of the interests of The A&A Unit Trust in Churron und Surplus
Way, both Surplus Wuy und EEG were ussociuted corporutions of
the Compuny. Mr. Albert Yeuny, us founder of the Trust, wus
deemed to be interested in the shure cupitul of Surplus Way und
EEG respectively. By virtue of the uforesuid interest of Mr. Albert
Yeuny, Ms. Semon Luk (spouse of Mr. Albert Yeuny und u director
of the Compuny) wus ulso deemed to be interested in the shure
cupitul of Surplus Wuy und EEG respectively.

EEH is u compuny with its shares listed in Hony Kony; 34.76% of the
shures of EEH were reyistered in the nume of Worthly Strony
Investment Limited (*“Worthly Strong”). The entire issued shure
cupitul of Worthly Strony wus indirectly held by the Compuny. By
virtue of the interest of the Compuny in EEH, EEH wus the ussociuted
corporution of the Compuny. Churron wus the reyistered owher of
813,301,411 shures, representing 60.37% of the totul issued shure
cupitul of the Compuny. The entire issued shure cupitul of Churron
wus held by Jumbo Weulth on frust for The A&A Unit Trust, a unit
frust under the Trust. Mr. Albert Yeuny, us founder of the Trust, wus
deemed to be interested in the shure cupitul of EEH. By virtue of
the uforesuid interest of Mr. Albert Yeuhy, Ms. Semohn Luk (spouse
of Mr. Albert Yeuhy und u director of the Compuny) wus ulso
deemed to be interested in the shure cupitul of EEH. Novu Struteyic
is u hon wholly-owned subsidiary of EEH.

Novu Struteyic wus owhed us to 90% by EEH und us ut 10% by Lion
Empire Investments Limited (“Lion Empire”). The entire issued shure
cupitul of Lion Empire wus held by A&S Unit Trust, a unit trust under
the Trust, of which Mr. Albert Yeuny wus the founder. Mr. Albert
Yeunhy wus deemed to be interested in the shures of Novu Strutegic
held by Lion Empire. By virtue of the uforesuid interests of Mr. Albert
Yeuny, Ms. Semon Luk wus ulso deemed to be interested in the
shures of Novu Struteyic held by Lion Empire.

The shure options were grunted to directors under the shure option
scheme of EEH.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Suve us disclosed ubove, us ut 30th September, 2006, none of the Directors
or chief executives of the Compuny had uny interests or short positions in
any shuares, underlying shures or debentures of the Compuny or any of its
ussociuted corporutions.

SHARE OPTIONS

The Compuny udopted u shure option scheme ("Shure Optioh Scheme”) on
9th September, 2003 (the “Adoption Dute”) to provide incentives or rewards
to partficipunts including the Directors und eligible employees of the Group.

Under the Shure Option Scheme, the Directors of the Compuny ure authorised,
ut uny fime within ten yeurs ufter the Adoption Dute, to grunt options o uny
purticipunt to subscribe for shures in the Compuny ut u price not less thun
the highest of (i) the closing price of the Compuny’s shares on the dute of
grunt; (ii) the averayge closing prices of the Compuny’s shares for the five
frading duys immediutely preceding the dute of grunt; (i) the hominul vulue
of the Compuny’s share. A nominul considerution of HKS1 is puyuble on
ucceptunce of the yrunt of options.

Detuils of movements in the humber of share options ure set out below:

No. of No. of

share options share options

Exercise price outstanding outstanding

Name of Date of Exercise of the as ot 1st as at 30th

grantee grant period share option April, 2006  September, 2006

Mr. Wong Chi Fui 11th Aug., 2005 11th Auy., 2005 -  HK$1.88 10,000,000 10,000,000
10th Auy., 2015

Ms. Vunessu Fun - 11th Auy., 2005 11th Auy., 2006 -  HK$1.88 10,000,000 10,000,000
10th Aug., 2015

During the Period, no options wus granted, lapsed, exercised or cuncelled
unhder the Share Option Scheme.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30th September, 2006, so far as is known to uny Director or chief
executive of the Compuany, the followinyg persons (other than u director or
chief executive of the Compuahny) who had interests or short positions in the
shares or underlying shares of the Compuany us recorded in the regyister
required to be kept uhder Section 336 of the SFO or us otherwise hofified to
the Company were as follows:

(i) Long positions in ordinary shares of HK$0.01 each of the Company

Number
of ordinary
shares
Capacity/ interested in  Approximate
Name Nature of or deemed to percentage
of shareholder Interests be interested holding
Charron (Note 1) Beneficial owher 813,301,411 60.37%
Jumbo Wedlth Trustee 813,301,411 60.37%
(Note 1)
GZ Trust Corporation Trustee 813,301,411 60.37%
("GZ Trust”) (Note 1)
Mr. Albert Yeuny Founder of 813,301,411 60.37%
(Note 1) the Trust
Pentu Investment Investment 215,844,000 16.02%
Advisers Ltd. maunuyer
John Zwaanstra Interest in u 215,844,000 16.02%
controlled
corporution
UBS AG (Note 2) Beneficial owner/ 83,324,000 6.19%
Person huving
u security
interest



PILIYAY LY AT WY Y18 Emperor International Holdings Limited

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

O}

(i)

Long positions in ordinary shares of HK$0.01 each of the Company
(Continued)

Note 1: The shures were reyistered in the nhume of Charron. The entire issued
share cupitul of Charron wus held by Jumbo Wedlth on trust for The
A&A Unit Trust, u unit tfrust under the Trust, the trustee of which wus
GZ Trust, GZ Trust wus deemed to be interested in the 813,301,411
shures held by Charron us trustee of the Trust. Mr. Albert Yeuny, us
founder of the Trust, wus deemed to be interested in the 813,301,411
shures held by Churron. The ubove shures were the sume shures us
those set out under parugraph (u) (i) of the section of “Directors’
und Chief Executives’ Interests und Short Positions in Securities”
ubove.

Note 2: Pursuunt to the corporute substuntiul shureholder hotice duted 19th
Juhe, 2006 received by the Compuny, UBS AG held 56,000,000 shures

and 27,324,000 shures in the cupucity of beneficiul owner und
person having u security interest respectively.

Short positions in shares

Approximate

Name of Capacity/Nature Short positions percentage
shareholder of interests in shares holding
UBS AG (Note 3) beneficiul owner 56,000,000 4.16%

Note 3: Pursuunt to the corporute substuntiul shureholder hotice duted 19th
June, 2006 received by the Compuny, the short positions in the
56,000,000 shures held by UBS AG wus derived from unlisted cush
settled derivutives.

Save us disclosed ubove, us ut 30th September, 2006, the Directors or chief
executives of the Compuny were hot uware of uny person or corporution
other thun the directors or chief executives of the Compuny) who hud uny
interests or short positions in shares or underlying shares of the Compuny as
recorded in the register required to be kept under Section 336 of the SFO or
otherwise notified to the Compuany.
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CORPORATE GOVERNANCE

The Compuny hud complied throughout the Period with the Code on
Corporute Governunce Pructice us set out in Appendix 14 of the Listing
Rules except thut the non-executive directors of the Compuny were not
appointed for specific term, however, in accordunce with the bye-laws of
the Compuny, one-third of the Directors for the fime being shall retire from
office by rotution (provided thut every Director shull be subject to refirement
at leust once every three years) uand be eligible for re-election at the annudl
generul meetiny of the Compuny. The Directors will continue to review und
assess the effectiveness of the udopted practices.

MODEL CODE FOR SECURITIES

The Compuny hud adopted the Model Code of the Listing Rules us its codes
of conduct reygyurding securities tfrunsactions by Directors und relevant
employees. Having made specific enquiry to all the Directors of the Compuny,
dll the Directors confirmed that they have complied with the Model Code.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Compuny hor uny of its subsidiuries purchused, sold or redeemed
any of the Compuny’s listed securities during the Period.

By Order of the Bourd
Luk Siu Man, Semon
Chdirperson

Hong Kony, 19th December, 2006

As at the date hereof, the Bourd of the Compauhy comprised 1. Chdirperson
and Noh-Executive Director: Ms. Luk Siu Man, Semon, 2. Managing Directors:
Mr. Wonhg Chi Fai and Ms. Fah Manh Seuhyg, Vahessu,; 3. Executive Directors:
Ms. Mok Funyg Lin, Ivy and Mr. Chun Puk Lam, Tom, 4. Independent Noh-
Executive Directors: Mr. Chan Man Hon, Eric (Chairman of the audit
committee), Mr. Wan Chi Keuhy, Aaronh and Mr. Liu Hihg Huhg.



