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Emperor International Holdings Limited

MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30th September, 2005 (the “Period”), Emperor
International Holdihgs Limited (the “Company”) and its subsididries
(collectively referred to us the “Group”) recorded d turnover of HK$496.9
million, representing an increuse of 19% dus compared with HK$417.9 million
of the previous correspondinyg period. Profit attributuble to shareholders
amounted to HK$446.6 million, up by 169% over last period’s HK$166.3 million.

The rise in profit was muinly due to guins from the revaluation of the Group’s
existing investment properties und developiny projects in Hony Kony, und
increused rentul income umid u recoveriny property murket. The increused
return from the securities brokerage business ulso contributed to the profit
surge.

The Group had announced during the Period to dispose hon-core operations
and refocus on its mMujor und profituble businesses.

OPERATION REVIEW

Property Development and Investment

During the Period, the Group received ho turnover from property development
becuuse of ubsence of sules. The turhover from leusing investment properties
rose 42% to approximately HK$62.6 million (2004: HK$44.2 million) while profit
soared 46% to approximately $54.3 million (2004: HK$37.2 million). The profit
excluded revuluution guin of the Group’s investment properties of HK$353.3
million and HK$104.0 million from its project under development.

As the Honyg Kony murket continued to improve in the first half of 2005, the
Group’s property operations have seenh income growing steudily and
significantly. The totul income of these reluted segments umounted to HK$62.8
million (2004: HK$44.5 million) and profit reached HK$511.2 million (2004:
HK$187.9 million).
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The totul currying value of the Group'’s property portfolio in Hong Kong and
the People’s Republic of Chinu (the “"PRC") reuched upproximutely HKS$4.5
billion. These properties include shops, offices, upartments, industrial buildings
und du hotel. To tup Macuu’s growing retdil property murket, the Group hus
acyuired two properties at prime locutions in the city.

The Phuse Il development of Riverside Gurden ut Xiumen, the PRC, hus been
dapproved; building plans und documents for fender und construction are
beiny prepured und to be completed in early 2006. Construction of Phase |l
is scheduled to be commenced in March 2006 und permit for pre-sule is
expected to be issued later in 2006.

The Group had completed the busement excavation and foundation works
of the commerciul complex redevelopment utf the Lido, Repulse Bay. A brand
new Lido is expected to open in 2008. The Group infends tfo develop the
property into a retuil shoppiny arcude for generating rentul income in the
lonyg run. However, it is ulso considering un option of includiny u hotel in the
project. The maunugement is currently exploring the possibility.

During the Period, the Group had dcquired land with o total areu of
upproximately 23,555 squure feet udjucent to its development site in DD210
in Sui Kuhy. The Group pluns fo develop high-end residences ut the site with
u totul floor ureu increusing to 32,670 syuure feet with the addition of the
newly aucqyuired lund. The Group hus submitted un upplicution for the
development with the Town Plannhing Bourd. Meunhwhile, the Group will
continue to replenish its lund reserve.

Hotel

The Emperor (Huppy Vulley) Hotel received u turnover of upproximutely
HK$28.6 million mukinyg up mMuinly of income from its 150 yuest rooms, karuoke
lounge und Chinese restaurunt, Profit reuched HK$0.5 million subseqguent to
the completion of yuestroom refurbishment, compured to u loss of HKS4.0
million in the previous correspondinyg period. The hotel uchieved un
improvement in both occupuncy und room rutes compured with the previous
period.

Revehue from the kuruoke lounygye “"The Echoes” increused u significuant 40%
over the previous period und uheud of the budyet by 15%.
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Securities Brokerage and Consultancy Services

During the Period, turhover from the Group’s brokerage and financiul services
wus up 25% to HK$36.4 million (2004: HK$29.1 million) bolstered by the growiny
stock markets in Hony Kony und the reyion. Profit rose by 72% to HK$18.9
million (2004: HK$11.0 million). Together with contribution from consultuncy
und udvisory services, totul income from the seyment reuched HK$63.0 million
(2004: HK$55.8 million) und profit umounted ut HK$43.4 million (2004: HK$35.5
million).

Amony the Group’s finunciul offerinys, trading in Jupun and US commodity
futures reported the most remurkuble performunce. By controlling fixed
overheud und expundinyg into hew businesses thut operate on commission-
bused systems, it ulso suw improved operuting muryins.

Non-core businesses to be disposed/discontinued

The Group unhounhced during the Period the disposul of honh-core businesses
to its mujor shareholder in its bid to focus on mujor und more profituble
operutions. The businesses to be disposed of included wholesuling and
retdiling of furniture, publishing und printing and restaurant. The Group would
receive upproximutely HK$82.4 million in cush upon completion of the disposul,
which is scheduled to be completed before the current financial year end.
The disposul will not have any muterial impuct on the net usset position of
the Group und there will not be uny materiul guin or loss recoynised by the
Group.

The Group hus discontinued the trading operation of marine products. The
segment resulted in u profit of HK$0.8 million duriny the Period. The
discontinuunce hud reulised finunciul resources of upproximutely HK$15 million
to the Group.

These non-core businesses resulted in a mMuryinal profit of HKS$5.0 million during
the Period. The disposul und discontinuance were expected to yenerute
cupitul resources of upproximautely HK$S100 million to the Group.
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PROSPECTS

The Group mude u sighificunt decision during the Period to reposition itself
us u property business player. It plunned to dispose of und discontinue non-
core businesses to re-ullocate its finunciul resources und manuygement efforts
to focus on its core property und finunciul operutions. The disposul und
discontinuunce will dlso ullow the Group to redlise its previous investment in
those hon-core businesses und the proceeds from the sules will improve the
Group’s finunciul position. The disposul is expected to complete by the end
of the current finuncial yeaur,

In generul, the Group is optimistic ubout the economy in Hony Kony und the
PRC reyion. The Group’s property investment urm focuses on superior rentul
properties. Its two ucquisitions in Macuu will generute steady rentul income
for the Group with yood prospect of ygrowth in the lony run. The Group is ulso
ironing out the finul construction pluns und development issues of the Lido
project with the governmentaul uuthorities.

For property development, the Group focuses on high-end residentiul projects
in populur locutions in Hohy Kony, Mucuu unhd mujor cities in the PRC. It
plans to sturt construction of Phuse Il development of Riverside Gurden ut
Xiumen in 2006. In the meuntime, it is uwuiting yovernment approvul to
enlarge the scules of its luxurious seuview residentiul development project in
Sui Kuhy. The munuyement will continue to look for opportunities to expund
its lund bunk und development portfolio.

For its hotel operution in Hony Kohy - which the Group views us u part of its
property business — the munuyement anticiputes un increuse in the demund
for rooms from both muinland aund overseus tourists to Hong Kong. Answerinyg
to the popular demund for kuruoke, the Group hud converted u floor in the
hotel premises intfo karuoke rooms und reluted work wus completed recently.
The munuyement expects the new rooms to briny in higher revenue.

The munhuyement of the financiul und consultuncy urm expects finaunciul
muarkets will be on growth track in 2006. The Group will expund its business in
the truding of commodity futures aund is mukiny prepuration to diversify its
revenue streaum by launchiny usset munayement services.
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Looking uheud, the Group expects fo receive profit confributions from ifs
purtidlly-owned Emperor Entertauinment Hotel Limited ("EEH"), of which the
Muaucuu hotel will commence business in Junuury 2006, us well us the strony
cushflow through dividend distributed by EEH. The Group will closely monitor
the performance of dll ifs business segments fo Muximise returns for its
shareholders und investors.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

As ut 30th September, 2005, the totul externul borrowings (excluding payaubles)
umounted to upproximutely HKS$1,426.8 million und the Group muintuined u
debt to eyuity ratio of 38% (Mmeusured by ftotul externul borrowinys us u
percentuge to the net usset vulue of the Group). In uddition to its shure
cupital aund reserves, the Group mude use of cush flow generuted from
operutions, bunk borrowings und unsecured louns from a shareholder und
related compunies to finunce its operations. The Group’s bunk borrowings
were denominuted in Hohy Kony Dollars und their interest rutes followed
murket rutes. The Group’s bunk bulunces und cush were mostly Hohyg Kony
dollars. The Group hud no muteriul exposure to fluctuutions in exchunye
rates. Besides, the Group had contingent liabilities in respect of (i) yuurantees
yiven to u bunk in conhection with mortgyaye louns yrunted fto third parties
totuling upproximutely HKS3 million und (ii) loss und dumuyes due to defects
cluimed by purchusers of some of the Group’s properties.

STAFF COSTS

The total cost incurred for staff including directors” emoluments umounted to
HK$151.3 million during the Period us compured with HK$133.0 million in the
lust corresponding period. The increuse wus due to sularies revision. The
number of stuff wus approximately 1,200 as ut the end of the Period (2004:
1,200).

ASSETS PLEDGED

Assets with carrying value of HK$3,977.0 million were pledged us security for
bunking fucilities.
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NOTICE OF PAYMENT OF INTERIM DIVIDEND

INTERIM DIVIDEND

The bourd of directors ("Bourd” or “Directors”) declured the puyment of un
interim dividend of HK$0.05 per shure (“Dividend”) for the Period (2004:
HK$0.033 per shure udjusted for the effect of the 1 o 10 shure subdivision),
umounting to upproximutely HK$56.1 million (2004: HK$28.5 million). The
Dividend will be puid on 23rd January, 2006 (Monday) to shareholders whose
numes uppeur on Reyister of Members of the Compuny on 11th Junuury,
2006 (Wednesduy).

CLOSURE OF REGISTER OF MEMBERS

The Reyister of Members of the Company will be closed, for the purpose of
determining shareholders’ entitlement to the Dividend, from 9th Junuary,
2006 (Monday) to 11th January, 2006 (Wednhesduy) (both days inclusive),
during which period no share transfer will be effected.

In order to yuulify for the Dividend, dll transfers accompunied by the relevant
shure certificutes must be lodyed with the Compuny’s Shure Reyistrar in
Honhy Kony, Secreturies Limited, ut Ground Floor, Bunk of Eust Asiu Hurbour
View Centre, 56 Gloucester Roud, Wanhchuai, Hony Konhy (with effect from 3rd
January 2006, the uddress of Secretaries Limited will be relocated to 26th
Floor, Tesbury Centre, 28 Queen’s Roud Eust, Wanchui, Hony Kony) for
reyistration no luter than 4:00 p.m. on 6th Junuary, 2006 (Friday).
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The Directors of the Compuny unhounced thut the unaudited consoliduted
results of the Group for the Period tfoygether with compurative figures for the
correspondinyg period in 2004 ure us follows:

The consolidated financiual statements of the Group huve hot been uudited
nor reviewed by the Compuny’s auditors, Deloitte Touche Tohmatsu, but
huve been reviewed by the audit committee of the Compuny, which
comprises the three independent hon-executive directors of the Compuny.

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended
30th September,

2005 2004
(unaudited) (unuudited
und restated)
Notes HK$°000 HK$ 000
Turhover - continuing operations 154,811 123,897
Turhover - discontinued operautions 4 342,122 294,038
496,933 417,935
Turnover 154,811 123,897
Cost of sules (5,324) (3,526)
Direct operating expenses (27,046) (23,002)
Gross profit 122,441 97.369
Other operuting income - net 6,730 6,040
Selling and marketing expenses (2,645) (1,967)
Administrative expenses (47,205) (55,256)
Increuse in fair values of
investment properties 353,269 142,200
Impuirment loss reversed in respect of
properties under development 104,000 5,810
Impuirment loss (recoygnised) reversed
in respect of properties held for sule (119) 2,673
Impuirment loss recoynised in respect of
motor vehicle reyistration mark (990) -
Profit from operations 5 535,481 196,869
Finunce costs (28,067) (5,668)
Share of ussociates' resulfs after faxation 6,816 5,455
Profit before taxation 514,230 196,656
Tuxution 6 (68,541) (31.,610)
Profit from continuing operations 445,689 165,046
Profit from discontinued operutions 4 5,026 720
Profit ufter taxation 450,715 165,766
Profit (loss) uttributuble to:
Shareholders of the Compuny 446,635 166,342
Minority interests 4,080 (576)
Profit ufter tuxation 450,715 165,766
Eurnings per shure - busic 7 HK$0.40 HK$0.19
Eurnings per share - diluted 7 HK$0.40 N/A
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CONDENSED CONSOLIDATED BALANCE SHEET

As at
30th September, 31st Murch,
2005 2005
(unaudited) (audited und
restuted)
Notes HK$°000 HKS°000
Non-current assets
Investment properties 3,438,040 2,815,656
Property, plant and eqguipment 717,433 781,622
Properties under development 381,642 261,452
Interests in ussociates 440,252 400,155
Amounts due from ussociutes 9,241 6,414
Louns receivuble 13,171 20,070
Intfangible ussets 2,884 6,401
Goodwill 1,940 1,940
Investments in securities 458 393
Other ussets 9,174 13,389
Deferred tuxution ussets 33,221 72,137
Deposits puid for ucquisition of
investment properties 32,963 31,800
5,080,419 4,411,429
Current assets
Assets held for disposul 221,830 -
Inventories 1,546 33,974
Properties held for sale 13,736 13,918
Debtors, deposits und prepuyments 10 297,920 318,485
Taxation recoveruble 451 652
Securities held for trading 1,878 2,913
Pledyed bunk deposits 5,655 9,375
Bank balances - trust accounts 66,845 87,433
Baunk balances and cush 73,899 125,375
683,760 592,125
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

As at
30th September, 31st March,
2005 2005
(unaudited) (audited und
restuted)
Notes HK$°000 HKS$°000
Current liabilities
Liubilities held for disposul 128,774 -
Creditors, customers’ deposits und
daccrued charges 11 205,348 326,825
Amount due to u shureholder 312,151 212,805
Taxation provision 9,271 3,993
Secured bunk borrowings -
due within one yeur 539,497 468,387
Obligations under finance leuses
- due within one yeur - 48
Dividend puyuble 76,342 -
1,271,383 1,012,058
Net current liabilities (587,623) (419,933)
4,492,796 3,991,496
Non-current liabilities
Amount due to minority shareholders
of subsidiuries 21,971 22,991
Secured bunk borrowinygs -
due uffer one yeur 553,193 471,095
Obligations under finance leuses
- due ufter one yeur - 32
Deferred tuxution liabilities 146,034 121,830
3,771,598 3,375,548
Capital and reserves
Share cuapital 11,227 11,227
Reserves 3,764,332 3,372,436
Equity attributable to shareholders
of the Company 3,775,559 3,383,663
Minority interests (3,961) (8,115)
Total Equity 3,771,598 3,375,548
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CgNDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY

Investment

property Asset  Investment Shore
Share Share  Tronslafion revaluation revaluafion revaluation  option Other Contibuted Accumulated  Minority
copifl  premium  reseve  reseve  reseve  reserve  reseve  reseve  surplus profits  interests Total
HKSO0  HKSO00  HKSO00  HKSOOD  HKS'O00  HKSOOD  HKSOO0  HKSOO0  HKSTO0  HKSO00  HKSO00  HKSO0D

As t 1 st Aprl, 2004 (previously

reporfed und uudited) 8633 1133299 141 -0 2 - 6 10815 15038 (9.984) 2368302
ffect of chunges in

uccounting policies
- Deferred fuxction on

Investment proverfies - - - - - - - - - N - W

- Depreciation of hotel property - - - - - - - - - (340%9) - (34059
As restated 8633 1133259 141 -0 2 - ) 10815 1900 (9984 2413970
Depreciution uttributuble fo

revalyufion surlus - - - - (660) - - - - 660 - -
Revalution increuse in

Investments in securfies - - - - - 2 - - - - - 2
Exchange difference urising on

franslation of foreiyn enterurises - - (0] - - - - - - - - @
Shore of movements of

un ussociufe - - 7 - - - - - - = - 17
Miority inferesfs' share of

franglation reserve - - - - - - - - - - 10 10

Reversul of deferred taxafion
fiubilfies urising from

depreciufion utfributuble
fo revaluation surplus - - - - 16 - - - - - - 116
Reulised upon dissolution of
U subsiclory - - - - - - - - (266) - - (266)
Dividend puydole - - - - - - - - (809 - - (32809)
Profi for the period (restuted) - - - - - - - - - 1663 (676) 165,766
As ut 30th September, 2004
(Unayaifed und restuted) 8633 1133259 1464 - 0069 2f - (6) 990044 36302 (10550) 2546806
As ot Tst Aprl, 2005 (previously
reported und uudited) 1201 152818 1494 25460 60148 1 - ) 961568 62289 (6.115)  3427.0%
ffect of chunges in
uccounting policies
- Investment property
evaluation reserve
fransferred - - - (264620) - - - - - 080 - -
- Deferred tuxufion on
Investment proverties - - - - - - - - - E v/ )]
- Negutive goodwil
derecognised - - - - - - - - - 12136 - 12136
- Depreciution of hotel property - - - - - - - - - (3892) - (3890
As restted 1221 152315 149 - 0014 u - © 96155 82689 (115 3375548
Depreciution uttrbutuble fo
revalyufion surlus - - - - (660) - - - - 660 - -
Revalution increuse in
investments In securifies - - - - - 03 - - - - - 03
Exchunge difference urising on
franslafion of foreiyn enterurises - - 1402 - - - - - - - - 1402
Shore of movements of
un ussociufe - - 2266 - - - 1369 - - R - b
Miority inferesfs' share of
franglation reserve - - - - - - - - - - 1 "

Reversul of deferred taxufion
fiubilfies urising from

depreciufion utfributuble

fo revaluation surplus - - - - 16 - - - - - - 116
Shure opfions granted - - - - - - 465 - - - 465
Dividend poydole - - - - - - - - (1634 - - (163D
Profit for the period - - - - - - - - - 6% 4080 450715
As ut 30th September, 2005

(unuuatted) 1201 1585 5160 - 560 310 6024 (5) 88520 12848% (3961) 377159
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
Six months ended
30th September,

2005 2004

(unaudited) (unuudited)

HK$’000 HK$'000

Net cush from operating activities 8,799 68,382

Net cush used in investing activities (314,661) (668,889)

Net cush from finuncing 245,644 569,097

Net decreuse in cush und cush eyuivalents (60,218) (31.410)

Cush und cush equivalents at

the beyinning of the period 124,038 145,400
Cush und cush equivalents at the

enhd of the period 63,820 113,990

The discontinued operutions yeneruted upproximately HKS$1,050,000 (2004:
HK$12,481,000 used in) from operations and used HK$5,979,000 (2004:
HK$7,287,000) in investing adctivities und yeneruted dpproximately
HK$14,071,000 (2004: HK$16,088,000) from financing activities for the Period.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

BASIS OF PREPARATION

The condehsed conhsoliduted finunciul stutements have been prepured in
accordunce with the applicuble disclosure requirements of Appendix 16 to
the Rules Governiny the Listing of Securities (“Listing Rules”) on The Stock
Exchunye of Hohy Konhy Limited ("Stock Exchunye”) und Hohy Kony
Accounting Stundurd ("HKAS”) 34 “Interim Fihunciul Reporting” issued by the
Hony Kony Institute of Certified Public Accountunts ("HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The uccounting policies used in the prepurution of the interim financiul
stutements ure consistent with those used in the unnuul finunciul stutements
for the yeur ended 31st Murch, 2005 upurt from the udoption of the new
Hony Kony Finuncidl Reporting Stundurds ("HKFRSs”), Hony Kony Accounting
Standurds ("HKAS”) und Interpretutions (collectively the "HKFRSs"), issued by
HKICPA thut ure effective for uccounting periods beyinning on or ufter 1st
Junuary, 2005.

In connection with the udoption of the HKFRSs, the Group hus upplied certuin
new uccountinyg policies in uccordunce with the trunsitionul provisions us set
out in the relevunt HKFRSs. Where required, these hew HKFRSs huve been
applied retrospectively. In uddition, certuin compurutive figures huve been
reclussified to confirm with the current period presentation. The mujor chunges
to accountiny policies und the effects on the Group’s income stutement
und shureholders’ equity ure set out us follows:

(a) Investment Properties

In previous periods, investment properties were meusured ut open murket
vulues, with revuluution surplus or deficits credited or churyed to
property revaluation reserve unless the bulunce on this reserve wus
insufficient fo cover u revuluution decreuse, in which cuse the excess
of the revudluution decreuse over the buluhce onh the property
revuluution reserve wus churged to the income statement. Where u
decreuse hud previously been charged und revuluation subseyuently
drose, that increuse wus credited to the income stutement fo the extent
of the decreuse previously charyed.

In auccordunce with HKAS 40 - “Inhvestment Property”, the Group hus
elected to use the fuir vulue model to uccount for its investment
properties which required guins or losses udrising from chunyes in fair
vulue of investment properties to be recoynised directly in the income
stutement in the period in which they arise. Accordinyly, un upproximute
amount of HK$353.3 million hus been recoynised in the Period.
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b)

©

The Group hus upplied the relevunt transitionul provisions in HKAS 40
und elected to upply the staundard from 1st April, 2005 onwards. An
approximute amount of HK$254.6 million held in the property revaluation
reserve us ut 1st April, 2005 hus been trunsferred to the Group’s retuined
profits. No udjustment hus been made onh 2005 compurutive figures.

Deferred Tuxution Reluted to Investment Properties

In previous period, deferred tux conseyuences in respect of revulued
investment properties were ussessed on the busis of the tux conseyuence
that would follow from recovery of the currying umount of the properties
throuygh sule. Upon the udoption of HKAS Interpretution 21 “Income
Tuxes — Recovery of Revulued Non-Depreciuble Assets”, the deferred
taux conseyuences of the investment properties ure ussessed on the
busis thut reflect the tux consequences thut would follow from the
maunner in which the Group expects to recover the property ut euch
bulunce sheet dute.

In the ubsence of uny specific frunsitionul provisions in HKAS
Interpretution 21, this chunye in uccounting policy hus been upplied
retrospectively. As u result, the Group’s shureholders’ equity us ut 31st
Muarch, 2005 hus been decreused by upproximutely HK$24.9 million,
which represents the net increuse in deferred tuxution liubilities. The
deferred tuxution directly churged to the income statement for the six
months ended 30th September, 2005 hus been increused by
approximately HK$62.3 million (2004: HK$25.9 million).

Negutive Goodwill

In previous periods, heyutive goodwill urising on ucyuisitions prior to Tst
Junuury, 2005 wus cupitdlised und wus presented us u deduction from
ussets und releused to the consoliduted income stutement bused on
un unulysis of the circumstunce from which the bulunce resulted.

The Group hus upplied HKFRS 3 — “"Business Combinutions” prospectively
from 1st Junuury, 2005. Neygutive goodwill urising from ucquisitions on or
ufter 1st Junuary, 2005 is credited to the consoliduted income stutement.
In uccordunce with the transitional provisions of HKFRS 3, the currying
umount of heygutive goodwill that arose from dacquisitions prior to Tst
Januury, 2005 should be derecoynised with u correspondiny increuse
in retuined profits us at 1st April, 2005. Accordinygly, neygutive goodwill
of upproximately HK$12.1 million wus derecoyghised.
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(d) Shure-bused Payment

(e)

®

The Group hus yrunted shure options to certuin employees for their
services rendered to subscribe for shures of the Compuny in uccordunce
with the Compuny’s shure option scheme. Prior to the upplication of
HKFRS 2 “Shure-bused Puyment”, the Group did hot recoyhise the
financial effect of the shure options until they were exercised.

In the current period, the Group hus upplied HKFRS 2 which requires un
expense to be recoyhised where the Group buys yoods or obtuins
services in exchanyge for shares or rights over shares (“equity-settled
tfransuctions”). The principul impuct of HKFRS 2 on the Group is in relution
to the expehnsing of the fuir vulue of shure options of the Compuny
determined ut the dute of yrunt of the shure options over the vestinyg
period.

The Group hus upplied HKFRS 2 to shure options grunted on or ufter 1st
April, 2005. This chunyge hus no effect on the Group’s shureholders’
equity. The effect of this chunge on the income statement for the period
ended 30th September, 2005 is to increuse the expenses of upproximutely
HKS$4.7 million (2004: Nil).

Hotel Property

In previous periods, ho depreciution wus provided on the building
element of the hotel property on the busis thut it wus muinftuined in u
continuous stute of sound repuir such that, given the estimuted life of
the hotel property und its residuul vulue, uny depreciution wus
immaterial.

With effect from 1st April, 2005, on udoption of HKAS Intrepretation 21,
the Group’s building element of the hotel property is umortised over its
useful life on u struight-line busis und is stuted ut cost less uccumulated
depreciution und impuirment. These new uccounting policies huve been
upplied retrospectively. The shareholders’ eqyuity us at 31st March, 2005
were restuted und decreused by upproximutely HK$38.9 million. The
chunye hus increused depreciution churge to the consoliduted income
stutement for the six months ended 30th September, 2005 by HKS$2.4
million (2004: HK$2.4 million).

Financial assets and liubilities

The udoption of HKAS 32 “Finhuanciul Instruments: Disclosure und
Presentution” und HKAS 39 “Finunciul Instruments: Recoynition und
Measurement” hus resulted in u chunge in the uccounting policy relating
to the clussificution of finunciul ussets und liubilities and their
medusurements.

From 1st April, 2005, the Group clussified and meusured its financiul
ussets und liubilities in uccordunce with the relevunt provisions of HKAS
39. As the finunciul effect is immuteriul, ho udjustment hus been mude
to the currying umounts of ussets und liubilities und the Group’s retuined
profits us ut 1st April, 2005 und profit for the Period.
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3. SEGMENT INFORMATION

For munugement purpose, the Group is currently orgunised into eight
operuting divisions, humely, leuse of properties, sules of properties, printiny
und publishiny, securities brokerugye und cohsultuncy, wholesuling und
retuiling of furniture, hotel und restaurunt operutions, und sules of murine
products. These divisions ure the busis on which the Group reports its primary
seyment information.

Segment revenue Segment results
Six months ended Six months ended
30th September, 30th September,
2005 2004 2005 2004
(unaudited) (unaudited) (unaudited) (unuudited
und restuted)
HK$°000 HKS 000 HK$000 HKS*000
Business segments
Continuing operutions:
Leuse of properties 62,581 44,232 511,615 186,594
Sules of properties 247 273 (390) 1,831
Securities brokeruge und consultuncy 63,002 55,798 43,415 35513
Hotel operation 28,644 23225 501 (4,023)
Others 337 369 153 (249)
154,811 123,897 555,294 219,166
Discontinued operations:
Printing und publishing 231,765 213,037 4,169 5,208
Wholesuling und retuiling of furniture 76,572 59,608 1,092 (2.945)
Restaurant 11,776 12,725 (151) (643)
Sules of murine products 22,009 8,608 819 (245)
342,122 294,038 5,929 1,875
496,933 417,935 561,223 220,541
Interest income 487 572
Corporute yeneral und
administrative expenses (20,247) (22,863)
Finunce costs (29,023) (6.329)
Shure of ussociutes' resulfs ufter tuxution 6,816 5,455
Tuxation (68,541) (31,610)

Profit ufter tuxation 450,715 165,766




Emperor International Holdings Limited

DISCONTINUED OPERATIONS

The Group entered info uyreement to dispose of wholesuling and retuiling of
furniture, printing und publishing und restuurant und hud discontinued sules
of marine products businesses. Their operuting results ure us follows:

Six months ended
30th September,

2005 2004

(unaudited) (unuudited)

HK$°000 HKS$’000

Turhover 342,122 294,038
Expenses (336,193) (292,663)
Operuting results 5,929 1,375
Interest income 53 7
Finunce costs (956) (662)
Taxution - -
Profit ufter tuxution 5,026 720

PROFIT FROM OPERATIONS

Profit from operautions for the Period hus been urrived ut uftfer churging
depreciution of upproximately HK$27,827,000 (2004: HK$27,751,000) in respect
of the Group’s property, plunt und eyuipment und creditiny dividend income
from listed securities of upproximutely HK$68,000 (2004: HK$24,000).

TAXATION
Six months ended
30th September,

2005 2004
(unaudited) (unuudited
und restuted)
HK$°000 HKS$ 000
The churgye comprises:

Hony Kony Profits Tux uttributuble to
the Group (4,185) (3.321)
Deferred tuxution (64,356) (28,289)
(68,541) (31,610)

Hony Kony Profits Tux is culculuted ut 17.5% of the estimuted ussessuble
profit for both periods.
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7.

EARNINGS PER SHARE

The culculution of busic und diluted
edrnings per shure is bused on
the following dutu:

Profit uttributuble to shareholders
for the purpose of culculating busic
and diluted earnings per shure

Six months ended
30th September,

2005

(unaudited)

HK$°000

446,635

2004
(unhaudited

und restuted)

HKS$'000

166,342

Number of ordihury shures ufter udjusting
for the effect of the 1 to 10 shure
subdivision effective on 4th Junuuary, 2005
for the purpose of culculating busic

Number of shares

eurnings per share 1,122,678,181 863,293,520
Effect of dilutive potentiul ordinary shares

from shure options 5,573,770 N/A
Weighted uveruge number of

ordinury shures for the purpose of

culculuting diluted eurninys

per share 1,128,251,951 863,293,520

INTERIM DIVIDEND

The Directors declured the puyment of un interim dividend of HK$0.05 per
share for the Period (2004: HK$0.033 per shure udjusted for the effect of the 1
to 10 share subdivision), aumounting to approximately HK$56.1 million (2004:

HK$28.5 million).

ADDITIONS TO INVESTMENT PROPERTIES AND PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group ucquired investment properties and property,
plunt and equipment umounting to upproximately HK$269,115,000 und
HK$9.,987,000 (2004: HK$650,600,600 und HK$8,299,000) respectively.
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10.

11.

DEBTORS, DEPOSITS AND PREPAYMENTS

In generul, the Group yrunts credit periods ranyinyg from 180 duys to 365
duys to its customers of its securities brokerage business. However, ho uge
anulysis is disclosed in respect of certuin louns to clients of the securities
brokeruge business us in the opinion of the directors, the uge unulysis does
not ygive relevunt information in view of the nature of the louns.

The figures us ut 31st March, 2005 includes debtors of the tradiny business
und printing und publishing business to which credit periods runging from 30
duys to 180 duys were yrunted.

The followiny is un uye unulysis of tfrude debtors us ut the bulunce sheet
dute:

30th September, 31st Murch,
2005 2005
(unaudited) (uudited
and restated)
HK$’000 HKS$ 000
0 - 30 duys 43,785 65,364
31 - 90 duys 432 22,124
91 - 180 duys 87,101 12,070
Over 180 duys 33,024 92,022
164,342 191,580

Other receivubles, deposits
and prepuyments 133,578 126,905
297,920 318,485

CREDITORS, CUSTOMER DEPOSITS AND ACCRUED CHARGES

The followiny is un uye unulysis of frade creditors us ut the bulunce sheet

dute:
30th September, 31st Murch,
2005 2005
(unaudited) (uudited)
HK$’000 HKS$’000
0 - 90 duys 110,140 162,167
91 - 180 duys 1 3,385
Over 180 duys 2,816 5,907
112,957 171,459
Ofther puyubles, deposits und uccruuls 92,391 165,366
205,348 326.825
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12. CONTINGENCIES AND COMMITMENTS

Contingent liability

30th September, 2005 31st March, 2005
(unaudited) (uudited)
Guarantees Amount Guuruntees Amount
given utilised given utilised
HK$°000 HK$°000 HK$°000 HK$°000
Guuruntees yiven fo u
bunk in respect of
mortyuye louns yrunted
to the purchusers
of properties 3,451 3,451 4,244 4,244
Capital commitments
30th September, 31st Murch,
2005 2005
(unaudited) (uudited)
HK$°000 HKS 000

Authorised but hot contructed
for in respect of:
— property investment und
development projects 434,155 432,959

Contructed for but hot provided in
the finuncial stutements,
net of deposits puid, in respect of:

- investment properties 161,888 180,200

— property investment und
development projects 30,401 28,757
626,444 641,916
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13.

RELATED PARTY TRANSACTIONS

During the Period, the Group hud the followinyg significant transactions with
reluted purties:

Six months ended
30th September,”

2005 2004
(unaudited) (unuudited)
HK$°000 HKS 000

Advertising income received from un

ussociute und reluted compunies

(hote ii) 1,022 767
Muhuyement fees received from

un ussociute und reluted compunies

(hote i) 1,369 780
Rentdl received from reluted
compunies (hote ii) 4,279 4,003

Professionul und service fees received
from un ussociute und reluted

compunies (hote ii) 1,390 1,158
Sule of furniture to un ussociute (hote i) 886 -
Interest puid to u shareholder (hote iii) 3,113 166
Fuir value of shure options yrunted

to directors 4,655 -
Advertising expenses puid to reluted

compunies (hote ii) - 544
Notes:

(i) A director und u substuntiul shureholder of the Compuny huve beneficidl
interests in the reluted compunies.

(i) These trunsuctions were curried out ufter heyotiutions between the
Group und the reluted purties und on the busis of estimuted murket
vulue us determined by the Directors of the Compuny.

(iii)  The interest is culculuted by reference to the principul outstundinyg und
at the prevdiling muarket interest rates.

20



21

Emperor International Holdings Limited 2005/2006 Interim Report

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As ut 30th September, 2005, the inferests und short positions of the Directors
und chief executives of the Compuny in the shures, underlying shares and
debentures of the Company or any of its ussociated corporation(s) (within
the meuning of Part XV of the Securities und Futures Ordinunce ("SFO"))
which were required, pursuant to Divisions 7 and 8 of Part XV of the SFO
(includinyg interests and short positions which they were tauken or deemed to
have under such provisions of the SFO), or which were required, pursuunt to
Section 352 of the SFO, to be entfered in the reyister referred to therein, or
which were required, pursuunt to the Model Code for Securities Trunsuctions
by Directors of Listed Compuhies ("Model Code”) of the Listiny Rules to be
notified to the Compuny und the Stock Exchunye were us follows:

(a) Long position interests in the Company

(i) Interests in shares

Capacity/ Number Approximate

Name of Nature of ordinary percentage

director of interests shares held holding
Ms. Luk Siu Mun, Semon

("Ms. Semon Luk”) Family 796,797,411 70.97%

(Note 1)
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT

POSITIONS IN SECURITIES (Continued)

(a) Long position interests in the Company (Continued)

(i)

Interests in options

Capacity/ Number of Approximate

Nature underlying percentage

Name of director of interests shares held holding

Mr. Wony Chi Fai Beneficidl 10,000,000 0.89%
(Note 2) owher

Ms. Fun Mun Seuny, Beneficiul 10,000,000 0.89%
Vanessu (“Ms. owher

Vanhessu Fan™)
(Note 2)

Notes:

The shures were reyistered in the hume of Churron Holdinys Limited
(“"Churron”). The entire issued shure cupitul of Churron wus held
by Jumbo Weulth Limited ("Jumbo Weulth”) on trust for The A&A
Unit Trust. The A&A Unit Trust wus u unit frust under The Albert Yeuny
Discretionury Trust (“Trust”), u discretionury trust set up by Mr. Yeuny
Sau Shing, Albert ("Mr. Albert Yeuny”). Mr. Albert Yeuhy, us founder
of the Trust, wus deemed to be interested in the 796,797,411 shures
held by Churron. By virtue of the uforesuid interest of Mr. Albert
Yeuny, Ms. Semon Luk (spouse of Mr. Albert Yeuny und u director
of the Compuny) wus ulso deemed to be interested in the ubove
796,797.411 shures held by Churron.

The shure options were granted to Directors under the shure option
scheme of the Compuny.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

(b) Long position interests in associated corporation

(i) Interests in shares

Name of Capacity/  Number of  Approximate

Name of associated Nature ordinary  percentage
director corporation of interests  shares held holding
Ms. Semon Luk  Charron (Nofe 1) Family 1 100%
Ms. Semon Luk  Jumbo Wedalth (Nofe 1) Family 1 100%
Ms. Semon Luk  Surplus Way Profits Family 1 100%

Limited (“Surplus Way")

(Note 2)
Ms. Semon Luk  Emperor Entermainment Family 203,054,000 78.09%

Group Limited ("EEG")

(Note 2)
Ms. Semon Luk  Emperor Entertainment Family 320,811,555 34.54%

Hotel Limited ("EEH")

(Note 3)

(ii) Interests in options

Name of Capacity/  Number of  Approximate

Name of associated Nature  underlying  percentage

director corporation of interests  shares held holding

Mr. Wonyg Chi Fui EEH (Note 4) Beneficial 5,000,000 0.54%
(Note 4) owner

Ms. Vanessu Fun EEH (Note 4) Beneficial 5,000,000 0.54%
(Note 4) owner
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

(b) Long position in shares in associated corporation (Continued)

Notes:

1.

Chuarron wus the reyistered ownher of 769,767,411 shures,
representing 70.97% of the fotdl issued shure cupitul of the
Compuny. The entire issued shure cupitul of Charron wus held by
Jumbo Wedulth on trust for The A&A Unit Trust, a unit trust under the
Trust. Mr. Albert Yeuny, us founder of the Trust, wus deemed to be
interested in the shure cupitul of Churron und Jumbo Weulth. By
virtue of the uforesuid interest of Mr. Albert Yeuny, Ms. Semon Luk
(spouse of Mr. Albert Yeuny und u director of the Compuny) wus
ulso deemed to be interested in the share cupitul of Charron und
Jumbo Weudlth respectively.

EEG is u compuny with its shares listed in Hony Kony; 78.09% of the
shures of EEG were reyistered in the hume of Surplus Way. The
entire issued shure cupital of Surplus Way wus held by Jumbo
Weulth on frust for The A&A Unit Trust, u unit frust under the Trust.
By virtue of the interests of The A&A Unit Trust in Churron and Surplus
Wuy, both Surplus Wuy und EEG were ussociuted corporutions of
the Compuny. Mr. Albert Yeuhy, us founder of the Trust, wus
deemed to be interested in the shure cupitul of Surplus Way und
EEG respectively. By virtue of the uforesuid interest of Mr. Albert
Yeuny, Ms. Semon Luk (spouse of Mr. Albert Yeuny und u director
of the Compuny) wus ulso deemed to be interested in the shure
cupitul of Surplus Way und EEG respectively.

EEH is u compuny with its shares listed in Hony Kony; 34.54% of the
shares of EEH were reyistered in the nume of Worthly Strony
Investment Limited ("Worthly Strong”). The entire issued shure cupitudl
of Worthly Strony wus indirectly held by the Compuany. By virfue of
the interest of the Compuny in EEH, EEH is the ussociuted
corporution of the Compuny. Churron wus the registered owher of
769,767,411 shares, representing 70.97% of the total issued shure
cupitul of the Compuny. The entire issued shure cupital of Charron
wus held by Jumbo Weulth on frust for The A&A Unit Trust, a unit
frust under the Trust. Mr. Albert Yeuny, us founder of the Trust, wus
deemed to be interested in the shure cupitul of EEH. By virtue of
the uforesuid inferest of Mr. Albert Yeuny, Ms. Semohn Luk (spouse
of Mr. Albert Yeuny und u director of the Compuny) wus ulso
deemed to be interested in the shure cupitul of EHH.

The shure options were yrunted to directors under the share option
scheme of EEH.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Save us disclosed ubove, us ut 30th September, 2005, honhe of the Directors
or chief executives of the Compuny had any interests or short positions in the
shares, underlying shures und debentures of the Compuny or uny of itfs
ussociated corporation(s) (within the meuning of Part XV of the SFO) which
were required, pursuaunt to Divisions 7 and 8 of Part XV of the SFO (includiny
interests und short positions which they were tuken or deemed to have under
such provisions of the SFO), or which were required, pursuunt fo Section 352
of the SFO, fo be entered in the register referred to therein, or which were
required, pursuant to the Model Code of the Listing Rules, fo be notified to
the Compuny und the Stock Exchunhye.

SHARE OPTIONS

The Compuny udopted u shure option scheme ("Shure Option Scheme”) on
9th September, 2003 (the “Adoption Dute”) to provide incentives or rewurds
to purticipunts including the Directors und eligible employees of the Group.

Under the Shure Option Scheme, the Directors of the Compuny dre uuthorised,
at uny time within ten yeuars ufter the Adoption Dute, to grant options to uny
participunt to subscribe for shures in the Compuny at u price not less thun
the highest of (i) the closing price of the Compuny’s shares on the dute of
grunt; (i) the averayge closing prices of the Compuny’s shares for the five
frading days immediutely preceding the dute of yrant; (iii) the nominul vadlue
of the Compuny’s share. A hominul considerution of HKS1 is puyuble on
ucceptunce of the yrunt of options. During the Period, u totul of 20,000,000
options were yrunted to the Directors of the Compuny on 11th August, 2005
und the closing price of the shures of the Compuny on 10th Auyust, 2005,
the duy immediutely before the dute of yrant wus HKS1.65.

25



Emperor International Holdings Limited

SHARE OPTIONS (Continued)

Particulars of outstanding options us ut 30th September, 2005 are us follows:

No. of
Outstanding Exercise Exercise price
Grantee options Date of grant period per share
Mr. Wony Chi Fui 10,000,000 11th Auy., 2005 11th Auy., 2005 - HKS$1.88

10th Auy., 2015

Ms. Vunessu Fun 10,000,000 11th Auy., 2005 11th Auy., 2005 - HKS$1.88
10th Auy., 2015

Suve us disclosed herein, ho options lapsed aund ho options were grunted,
exercised or cuncelled under the Shure Option Scheme.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30th September, 2005, so far us known to any Director or chief executive
of the Compuny, the followiny persons (other thun u director or chief
executive of the Compuny) had, or were deemed or taken to have interests
or short positions in the shures or underlying shuares of the Compuny which
would fdll to be disclosed to the Compuny und the Stock Exchange under
the provisions of Divisions 2 und 3 of Part XV of the SFO or, who were, directly
or indirectly, interested in 5% or more of the hominal value of uny cluss of
share cupitul currying rights to vote in dll circumstances at general meetinys
of the Compuny or hud uny option in respect of such cuapital:
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL

SHAREHOLDERS (Continued)

Long position in shares in the Company

Capacity/
Name Nature of
of shareholder Interests
Charron Beneficiul owner
Jumbo Weulth Trustee
GZ Trust Corporution
(“"GZ Trust”) Trustee
Mr. Albert Yeuny Founder of the Trust

Number
of ordinary
shares held

796,797,411
796,797,411

796,797,411
796,797,411

Approximate
percentage
holding

70.97%
70.97%

70.97%
70.97%

Note: The shures were reyistered in the name of Charron. The entire issued shure
cupitul of Charron wus held by Jumbo Weulth on trust for The A&A Unif
Trust, a unit frust under the Trust, the trustee of which waus GZ Trust. GZ Trust
wus deemed to be infterested in the 796,797,411 shares held by Churron us
frustee of the Trust. Mr. Albert Yeuny, us founder of the Trust, wus deemed
to be interested in the 796,797,411 shares held by Churron. The ubove
shares were the sume shares us those set out under parugruph () (i) of the
section of "Directors’ und Chief Executives’ Interests and Short Positions in

Securitfies” ubove.

Save us disclosed ubove, us ut 30th September, 2005, so far as known to the
Directors or chief executives of the Compuny, ho other person (hot being u
director or chief executive of the Compuny) had any infterests or short positions
in shures or underlying shures of the Compuny which would fall to be disclosed
to the Compuny und the Stock Exchunye, under the provisions of Divisions 2
und 3 of Purt XV of the SFO, or who wus, directly or indirectly, intferested in
5% or more of the hominul vulue of uny cluss of shure capital currying rights
fo vote in dll circumstances at general meetings of the Compuny or held

any option in respect of such cupital.
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CORPORATE GOVERNANCE

The Compuny hud complied throughout the Period with the Code on
Corporute Governunce Pructice us set out in Appendix 14 of the Listiny
Rules except thut (i) the non-executive directors of the Compuny were not
uppointed for specific term, however, in uccordunce with the bye-luws of
the Compuny, one-third of the Directors for the time beiny shall retire from
office by rotution (provided that every Director shull be subject to retirement
at leust once every three yeurs) and be eligible for re-election in the annudl
generdl meeting of the Compuny; and (ii) the Chuairperson hud not uttended
the annhuul yenerul meeting of the Compuny held on 25th August, 2005 us
she wus not in Hony Kony.

MODEL CODE FOR SECURITIES

The Compuny hud udopted the Model Code of the Listing Rules us its codes
of conduct reygurdinyg securities transuctions by Directors und relevunt
employees. Huving made specific enquiry to dll the Directors of the Compuny,
dll the Directors confirmed that they huve complied with the Model Code.

AUDIT COMMITTEE

The Compuny established an audit committee with written terms of reference
comprising the three independent non-executive directors of the Compuny,
namely Messrs. Chan Man Hon, Eric (Chairmun of the uudit committee), Law
Ka Ming, Michuel aund Liu Hing Hunyg. The principul duties of the audit
committee included the review und supervision of the Group’s finunciul
informution and relationship with the uuditors of the Compuny.

The Group’s unaudited consoliduted financiul statements for the Period have
been reviewed by the audit committee, who is of the opinion thut the
preparation of such results has complied with the gpplicable uccounting
standurds aund requirements and that adeyuate disclosures have been made.
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REMUNERATION COMMITTEE

The Compuny estublished u remuneraution committee, comprising u mujority
of independent non-executive directors of the Compuny, with written terms
of reference. The remuneration committee comprised Messrs. Wonyg Chi Fui
(Chdirmun of the remunerution committee), Luw Ka Ming, Michuel und Liu
Hing Huny.

The principul responsibilities of the remunerution committee included muking
recommendations to the bourd of directors and senior management und
reviewing the specific remunerution puckuges of ull executive directors und
senior munugement.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Compuny hor any of its subsidiaries purchased, sold or redeemed
any of the Compuny’s listed securities during the Period.

By Order of the Bourd
Luk Siu Man, Semon
Chdirperson

Hony Kony, 15th December, 2005

As ut the dute hereof, the Bourd of the Compuhy comprised 1. Noh-Executive
Director: Ms. Luk Siu Manh, Semon (Chuirperson), 2. Executive Directors: Mr.
Wony Chi Fui (Munhuyginy Director) , Ms. Fuh Mun Seunhy, Vanhessu (Muhuyginyg
Director), Ms. Mok Funhyg Lin, Ivy anhd Mr. Chan Pak Lam, Tom, 3. Independent
Non-Executive Directors: Mr. Law Ka Ming, Michael, Mr. Chan Man Hon, Eric
anhd Mr. Liu Hing Huhg.
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