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2004/2005 interim report I

MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30th September, 2004 (“Period”), Emperor
Internutional Holdinys Limited ("*Compuny”) und its subsidiaries (collectively
referred to us the “"Group”) recorded u profit attributable to shareholders of
HK$195 million us compured with u profit of HK$S42 million in the lust
correspondiny period. Such increuse in profit was mainly attributuble to an
upwurd revaluution of properties umounting to HK$S151 million. The turnover
of the Group, however, dropped from HKS$714 million in the previous
correspondiny period to HK$418 million, owiny to the drop in the sules
proceeds of properties.

OPERATION REVIEW

Hong Kong Property Development and Investment
Investment Properties

Property development und investment remuined the core business from which
the Group derived signhificunt and steady income. Duriny the Period, the
rate of rentul income had improved. In view of the graduul recovery of the
property market in Hong Kony, the Group hud taken steps to enlaryge its
investment property portfolio through acquisition of high quulity ussets ut
prime locations such as the commerciul podium (ie. G/F to 3/F) of 8 Russell
Street in Causewuy Buy. The munugement expected the Russell Street
property to form one of the key rental eurners of the Group ih addition fo
Emperor Group Centre in Wanchui and Emperor Plaza in Tsuen Wan.,

Development Properties

The Group hus u redevelopment site in Repulse Bay, one of the most famous
scenic spots in Hony Kony. The busement excuvation und founhdaution works
of the redevelopment site had commenced und the redevelopment wus
expected to be completed by 2006.
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During the Period, the Group acquired u site in Sui Kuhg nedar Marina
Cove. The Group infended to develop the site into u deluxe yurden estute
with 13 detached and semi-detuched houses of a totul floor urea of
around 21,640 sy. ft. (excludiny flut roofs und gurden drea) and in addition
26 cur purkinyg spuces. The project wus expected to be completed by
mid 2007.

PRC Property Development and Investment

Riverside Garden, Xiumen

Phuse | of the development wus completed in 1999 und wus ulmost sold out.
Phuse Il of the development comprised three residential blocks of u totul
floor area of 391,637 sqy. ft. with a commerciul podium of u lettable areu of
about 43,056 sy. ft., excludinyg car purks. The development wus expected to
be completed in early 2006.

Tienmapien, Xinhui, Guauhgdohy

The Group had exchanyed its land in Tienmapien of 33,463 syuure metres for
a bigger piece of land of 37,628 squdre meftres in its vicinity without uny
additional puyment. No concrete plan for this development hud been
formuluted yet.

Securities and Financial Services

Duriny the Period, the securities und futures brokerage and udvisory business
contfinued to muke sutisfuctory contribution to the Group’s profit. Owing to
the better murket sentiment and the compuardtively stronger economic
rebound, the stock murket had improved since the end of the Period. The
munhugement anticiputed that the performance of this business sector would
continue to improve. To cope with the fust moving equity und futures market,
the Group hud plunned to intfroduce hew products to its customers such us
Jupunese futures und stock options.
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Hotel, Restaurant and Furniture

During the Period, the hotel und restuurant operutions of the Group benefited
from the individuul visit scheme for muinland visitors and recorded sighificunt
improvement us compured with previous corresponding period. The Emperor
(Huppy Willey) Hotel hud been underygoinyg renovation and almost two third
of the refurbishment work of the hotel rooms hud been completed. The
munhayement expected the refurbishment to bring ubout positive results in
the cominy periods.

The performance of Ulferts, a high cluss furniture line, improved d lot during
the Period us compured with the last corresponding period. The revivul of
high-class residential properties hud positive impact on Ulferts. Project
launchiny of Ulferts in Macuu had shown satisfactory results which served us
a drive for other project sules business. A second furnitfure line, @Home, had
opehed 4 outlets which tdilored for the tuste of general public. Rentdl increuse
might leud to u setback to the retdil market and the management would be
cautious while developing this second line of business.

Publishing and Printing

New Mediu Group

Weekend Weekly, New Monduay, Orientul Sunduy, Economic Digest, Fushion
and Beuauty, Free Walker Monthly and Much More Quarterly were published
and munhuged by the New Mediu Group ("New Mediu”), offering u wide
range of muyuzines for diversified reuders. The performunce of New Mediu
for the Period wus promising. Advertising revenue had grown by 38% us
compured with the last corresponding period. New publications such us
Fashion & Beuuty, Free Wulker Monthly and the premium Much More Quurterly
had matured und enubled New Mediu to expund in murket circulation and
develop hew enhvironment for udvertisers. The munugement expected
continued positive performance of the muguzines und would explore
possibility of opening up hew income streums.
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Honhyg Konhy Duily News

Competition wus keen umonyst the newspaper industry. Prouctive steps had
been taken to enrich and revump the newspuper’s editorials such us the
entertainment und the lifestyle sections. Marketing strategy was ut the sume
time carried out to enhance brund exposure. The munugement wus dlso
exploring the possibility of expunding into overseus muarkets to brouden its
income streum.

Honhy Kony Duduily Offset Printing

Hong Kony Duily Offset Printing, the printing arm of the Group, continued to
genherute steudy profit for the Group.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

As at 30th September, 2004, the total external borrowings (excluding payables)
umounted to upproximately HKS$1,242 million und the Group Mmuintuined u
debt to equity rutio of 49% (Mmeusured by totul externudl borrowinygs us
percentuge to the net usset vulue of the Group). In addition to its shure
capital and reserves, the Group mude use of cush flow generuted from
operutions, bank borrowings und unsecured louhs from u shareholder und
reluted compunies to finunce its operutions. The Group’s bunk borrowings
were muinly denominuted in Hony Konyg Dollars and their inferest rutes
followed muarket rates. The Group’s bunk bulunces und cush were mostly
denominuted in Hony Konhy dollurs, with 20% denominuted in Renminbi. The
Group hud ho muteriul exposure to fluctuutions in exchange rates as Renminbi
wus relutively stable. Besides, the Group hud contfingent liubilities in respect
of (i) yuuruntees yiven to u bunk in connection with mortguge louns grunted
to third purties totuling upproximutely HKS4 million and (ii) loss und dumugyes

due to defects cluimed by purchusers of some of the Group’s properties.
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Post Bulunhce Sheet Event

As disclosed in the unnouncement of the Compuny duted 29th November,
2004, the directors of the Compuny (the "Bourd” or the “Directors”) proposed
to effect u share subdivision under which the par value of euch issued und
uhissued shures of the Compuny would be udjusted from HKS$0.10 euch to
HK$0.01 euch by subdividing euch share of the Compuny into ten shures
(“Share Subdivision”). Uponh approvul at shureholders’ meeting of the
Compuny to be held on 3rd Junuary, 2005, the Shure Subdivision will become
effective on 4th January, 2005.

STAFF COSTS

The total cost incurred for stuff including Directors’” emoluments aumounted to
HKS$133 million duriny the Period us compured with HKS114 million in the lust
correspondinyg period. The increuse wus due to the expunsion of the printing
and publishing business und hotel und restaurant business. The humber of
staff wus approximutely 1,200 as at the end of the Period (2003: 1,000).

ASSETS PLEDGED

Assets with currying vulue of HK$3,102 million were pledyed us security for
bunking fucilities.

PROSPECTS

The overull economy huad showh sighificunt improvement. Falling
unemployment rate and resurgence in retuil sector sugyested that the
momentum on growth of economy of Hong Kong went at u yood puce. The
business performunce of the Group onh the whole during the Period wus
encouruying. Looking uheud for a lonyg term growth, the manugement would
be looking for hew investment opportunities und suituble properties to
replenish the Group’s lund bunk und strengthen its investment property
portfolio.
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NOTICE OF PAYMENT OF INTERIM DIVIDEND

INTERIM DIVIDEND

The Bourd declured the puyment of un interim dividend of HK$0.33 per shure
("Dividend”) for the Period (2003: Nil), umounting to upproximutely HK$28
million. The Dividend will be puid on Monday, 24th January, 2005 to
shareholders whose humes uppedur on Reyister of Members of the Compuny
onh Friday, 14th January, 2005.

CLOSURE OF REGISTER OF MEMBERS

The Reyister of Members of the Compuny will be closed, for the purpose of
determining shureholders’ entitlement to the Dividend, from Wednesday, 12th
January, 2005 to Friduy, 14th Junuary, 2005 (both duys inclusive), during which
period ho share transfer will be effected.

In order to guulify for the Dividend, dll transfers accompunied by the relevant
shure certificutes must be lodged with the Compuny’s Share Reyistrar in
Hony Kony, Secreturies Limited, ut Ground Floor, Bunk of Eust Asiu Hurbour
View Centre, 56 Gloucester Roud, Wunchui, Hony Kony for reyistration no
later than 4:00 p.m. on Tuesduy, 11th Junuary, 2005.
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The Bourd unhounced thut the unaudited consolidated results of the Group
for the Period tfoyether with compurative figures for the corresponding period
in 2003 are us follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended
30th September, 30th September,

2004 2003
(unaudited) (unaudited)
Notes HK$°000 HK$'000
Turnover 417,935 713,752
Cost of sules (212,211) (516,685)
Direct operating expenses (28,739) (21,754)
Gross profit 176,985 175,313
Other operuting income - net 10,213 20,938
Selling und murketing expenses (40,053) (48,462)
Administrative expenses (97,144) (90,741)
Revdaluation surplus on investment
properties 142,200 19,000
Impuirment loss reversed (recoynised)
in respect
of properties under development 5,810 (19,060)
Impuirment loss reversed in respect of
properties for sule 2,673 -
Impuirment loss recoynised in respect of
motor vehicle registration mark - (1,300)
Guin on disposul of intfunyible usset - 2,988
Profit from operations 4 200,684 58,676
Finunce costs (6,329) (13,265)
Share of results of ussociutes 5,583 @n
Profit before tuxution 199,938 45,390
Taxution 5 (5,847) 4,477)
Profit before minority interests 194,091 40,913
Minority interests 576 1.413
Profit uttributuble to shareholders 194,667 42,326
Earnings per share - busic 6 HK$2.25 HK$0.49
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CONDENSED CONSOLIDATED BALANCE SHEET

As at
30th September, 31st March,
2004 2004
(unaudited) (audited)
Notes HK$°000 HK$000
Non-current assets
Investment properties 2,373,750 1,580,950
Property, plant and equipment 838,777 856,061
Properties under development 240,048 197,660
Interests in ussociutes 112,921 110,538
Amounts due from ussociutes 15,297 18,236
Louns receivuble 22,423 24,705
Infunyible ussets 6,133 7,749
Neyutive goodwill (12,135) (12,135
Deferred tuxution 8,419 9,368
Investments in securities 646 644
Other ussets 13,669 14,140
3,619,948 2,807,916
Current assets
Inventories 37,735 25,885
Properties held for sule 14,101 11,743
Debtors, deposits und prepuyments 9 290,694 362,347
Tuxution recoveruble 3,825 3,786
Investments in trading securities 2,798 2,062
Pledyed bunk deposits 5,320 23,313
Bunk bulunces und cush 124,332 183,483
478,805 612,619
Current liabilities
Creditors, customers’ deposits
und uccrued churyes 10 253,460 321,245
Amount due to u shureholder 18,462 4,207
Taxution provision 8,766 5,747
Secured bunk borrowings
- due within one yeur 672,094 327,056
Obligutions under finunce leuses
- due within ohe yeur 48 48
Dividend puyuble 32,805 -
985,635 658,303
Net current liabilities (506,830) (45,684)
3,113,118 2,762,232
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CONDENSED CONSOLIDATED BALANCE SHEET (Confinued)

As at
30th September, 31st March,
2004 2004
(unaudited) (audited)
HK$°000 HKS$°000
Capital and reserves
Share cupital 8,633 8,633
Reserves 2,531,380 2,369,653
2,540,013 2,378,286
Minority interests (10,550) (9.984)
Non-current liabilities
Amounts due to minority shareholders
of subsidiaries 24,545 25,040
Secured bunk borrowings
- due ufter onhe yeur 526,547 337,636
Obligutions under finunce leuses
- due ufter one yeur 56 80
Deferred tuxution 32,507 31,174
583,655 393,930
3,113,118 2,762,232

Emperor International Holdings Limited



I 2004/2005 interim report

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY

Accu-

Asset  Investment mulated

Share Shore  Tronslation revaluation revaluation Other Contributed profits
capital  premium  reserve  reseve  reseve  reserve  surplus  (losses) Total
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'O00  HKS000  HKS'000

At Tst Apri, 2003 (wudited) 8,633 1,183.299 1721 63421 375 6 10815 (185837) 2,044,688
Revalyation decreuse in

investments in securifies - - - - 0) - - - 0)
Exchunge diffeence urisihg

on franslation of foreigh

enferprises - - (1,138) - - - - - (1,138)
Share of movement in franslution

feserve of un ussociute - - @ - - - - - ®
Depreciution uttributuble fo

fevaluation surplus - - - (660) - - - 660 -
Profit attributuble fo shargholders - - - - - - - 42,32 42,32
At 30th Sewtember, 2003 (unuudited) 8,633 1,133,269 56 62761 3 6 10215 (142851) 2,085,849
At Tst Aprl, 2004 (audited) 8,633 1,133.299 1,451 61,287 24 6 10816 150362 2378286
Revalyation incredse in

investments in securifies - - - - 2 - - - 2
Exchunge diffeence urising on

franslation of foreign enferprises - - 0) - - - - - 0)
Share of movement in franslution

feserve of un ussociute - - 17 - - - - - 17
Depreciution uttributuble fo

fevaluation surplus - - - (660) - - - 660 -

Reversul of deferred fuxafion
liubilties arising from depreciation

utfributable o revaluation surlus - - - 116 - - - - 116
Reulised upon dissolution of

a subsidiary - - - - - - (266) - (266)
Dividend puyuble - - - - - - (32809 - (32809
Profit uttributuble to shureholders - - - - - - - 194667 194667

At 30th September 2004( unqudited) 8,633 1,133,259 1464 60,693 Ub 6 990044 345679 2,540,013
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Six months ended

30th September,

30th September,

2004 2003
(unaudited) (unaudited)
HK$°000 HKS’000
Net cush from operuting uctivities 68,382 75,828
Net cush used in investing uctivities (668,889) (5,752)
Net cush from (used in) finunciny 569,097 (91,082)
Net decreuse in cush und cush equivulents (31,410) (21,006)
Cush und cush equivulents ut the beyinning
of the period 145,400 119,557
Cush und cush eqyuivulents ut the end
of the period 113,990 98,551
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The condensed consoliduted financiul stautements have been prepured in
accordunce with the aupplicuble disclosure requirements of Appendix 16 to
the Rules Governiny the Listing of Securities ("Listing Rules”) on The Stock
Exchunhye of Hony Konhy Limited ("Stock Exchunge”) und Stutement of
Staundurd Accounting Practice ("SSAP”) 25 “Interim Financiul Reporting” issued
by the Hony Kony Institute of Certified Public Accountunts ("HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The conhdensed consoliduted finunciul stutements have been prepured under
the historicul cost convention, us modified for the revaluation of certuin
properties und investments in securities.

The accountinyg policies udopted are consistent with those followed in the
prepurution of the Group’s unnuul uudited financiul stutements for the year
ended 31st March 2004.

Emperor International Holdings Limited
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SEGMENT INFORMATION

For munuyement purpose, the Group is currently orgunised info eight
operating divisions, humely, leuse of properties, sules of properties, printiny
and publishiny, securities brokerayge services, wholesuling und retuiling of
furniture, hotel and restauurant operations, consultuncy und udyvisory services
und sules of murine products. These divisions ure the busis on which the
Group reports its primary segment information.

Segment revenue Segment results
Six months ended Six months ended
30th September, [ 30th September,  30th September, | 30th September,
2004 2003 2004 2003
(unaudited) (unuudited) (unaudited) (unuudited)
HK$000 HKS$ 000 HK$000 HKS$ 000
Business segments
Leuse of properties 44,232 38,682 186,594 48,483
Sules of properties 213 384,386 1,331 1,233
Printing und publishing 213,037 170,034 5,208 (3,359
Securities brokeruge services 29,148 29,225 10,951 14,357
Wholesuling und retuiling of furniture 59,608 40,028 (2,945) (8,370
Hotel und restuurunt operations 35,950 15,590 (2,232) (5.176)
Consultuncy und udvisory services 26,650 28,133 24,562 25,891
Sules of marine products 8,668 4,605 (245) (325)
Others 369 3,069 (249) 7.844
417,935 713,752 222,975 80,578
Interest income 572 809
Corporute general und udministrative expenses (22,863) (22,10
Profit from operutions 200,684 58,676
Fihunce costs (6,329) (13,269
Share of results of ussociutes
(Business segment: Sules of properties) 5,583 N
Profit before tuxation 199,938 45,390
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PROFIT FROM OPERATIONS

Profit from operations for the Period hus been urrived at uffer churying
depreciation of upproximately HK$25,318,000 (2003: HK$26,138,000) in respect
of the Group’s property, plunt und equipment und crediting dividend income
from listed securities of upproximately HK$24,000 (2003: HK$106,000).

TAXATION

Six months ended
30th September, 30th September,

2004 2003
(unaudited) (unuudited)
HK$°000 HK$'000
The charge comprises:

Hony Kony Profits Tux attributable
to the Group (3,321) (3.,200)
Deferred tuxation (2,398) (1,083)
(5,719) (4,283)
Shure of tuxution uttributuble to ussociutes (128) (194)
(5,847) 4,477)

Honyg Kony Profits Tux is culculuted at 17.5% of the estimuted ussessuble
profit for both periods.

EARNINGS PER SHARE

The culculation of busic eurninys per share is bused on the profit uttributable

to shareholders of approximately HK$194,667,000 (2003: HK$42,326,000) und
oh 86,329,352 ordinury shares in issue in both periods.

No disclosure of diluted eurninys per shure is presented us there were ho
dilutive potentiul ordinary shares in issue in both periods.

Emperor International Holdings Limited
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7.  INTERIM DIVIDEND

The Bourd declured the puyment of an interim dividend of HK$0.33 per share
("Dividend”) for the Period (2003: Nil), aumounting to upproximutely HK$28
million. The Dividend will be puid on Monduy, 24th January, 2005 to
shareholders whose humes uppedar oh Reyister of Members of the Compuny
onh Friduy, 14th January, 2005.

8. ADDITIONS TO INVESTMENT PROPERTIES AND PROPERTY, PLANT AND EQUIPMENT
During the Period, the Group ucyuired investment properties und property,

plant and equipment umounting to upproximately HK$650,600,000 und
HK$8.,299,000 (2003: HKS Nil und HK$11,926,000) respectively.

Emperor International Holdings Limited
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DEBTORS, DEPOSITS AND PREPAYMENTS

In generadl, the Group ygrunts credit periods ranginy from 30 duys to 180 duys
to its customers of its tradiny business und printing and publishing business.
No uye unulysis is disclosed in respect of certuin louns to clients of the
securities brokeraye business us in the opinion of the Directors, the aye

unulysis does hot yive relevunt information in view of the nature of the louns.

The followinyg is uh uye unulysis of fraude debtors us ut the bulance sheet
dute:

30th September, 31st Murch,

2004 2004
(unaudited) (uudited)

HK$’000 HKS 000

0 - 30 duys 75,373 120,011
31 - 90 duys 27,857 19.377
91 - 180 duays 14,287 39,710
Over 180 duys 82,030 79.415
199,547 258,513

Other receivubles, deposits

und prepuyments 91,147 103.834
290,694 362,347
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10. CREDITORS, CUSTOMER DEPOSITS AND ACCRUED CHARGES

The followiny is un uyge anulysis of tfrade creditors us ut the bulunce sheet

dute:

30th September, 31st Murch,

2004 2004
(unaudited) (uudited)

HK$°000 HKS 000

0 - 90 duys 93,996 130,681
91 - 180 duays 1,124 1,358
Over 180 duys 14,562 15,770
109,682 147,809

Other puyubles, deposits und uccruals 143,778 173.436
253,460 321,245
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11. CONTINGENCIES AND COMMITMENTS

Contingent liability

As at As ut
30th September, 2004 31st March, 2004
(unaudited) (audited)
Guarantees Amount Guarantees Amount
given utilised given utilised
HK$°000 HK$°000 HK$’000 HK$’000
Guuruntees given to u bunk in respect
of mortyuge louns grunted to
the purchusers of properties 4,447 4,447 8,812 8,812
Capital commitments
As at
30th September, 31st Murch,
2004 2004
(unaudited) (uudited)
HK$’000 HK$°000
Authorised but not contructed
for in respect of:
— property investment und
development projects 432,842 360,435
— dacyuisition of property,
plant und eyuipment 1,494 2,147
Contructed for but hot provided
in the finuncial statements,
net of deposits puid, in respect of:
— property investment und
development projects 46,610 57,991
— ucyuisition of property, pluant
und eyuipment - 214
480,946 420,787
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12. RELATED PARTY TRANSACTIONS

During the Period, the Group hud the following sighificunt transactions with
related puarties:

Six months ended
30th September, || 30th September,

2004 2003
(unaudited) (unaudited)
HK$’000 HKS 000
Advertising income received from
related compunies (Note ii) 767 850
Interest received from un ussociute
(Note iii) 406 414
Munhuyement fees received from
reluted compunies (Note ii) 780 586
Rentdl received from reluted
compunies (Note ii) 4,003 3,520
Professionul und service fees
received from reluted compunies
(Note i) 1,158 1,195
Interest puid to u shareholder
(Note iii) 166 1,399
Advertising expenses puid to reluted
compunies (Note ii) 544 76
Notes:

(i) A director und u substuntiul shureholder of the Compuny huve deemed
interests in the related compunies.

(i) These trunsuctions were curried out uffer heyotiutions between the
Group und the reluted purties und on the busis of estimuted murket
vulue us determined by the Directors of the Compuny.

(iii) The interest received or puid by the Group is culculuted by reference
to the principdl outstunding und at the prevailing market interest rates.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As ut 30th September, 2004, the interests und short positions of the Directors
and chief executives of the Compuny in the shures, underlying shares und
debentures of the Compuny or any of its ussociuted corporation(s) (within
the meuniny of Purt XV of the Securities and Futures Ordinance ("SFO™))
which were required, pursuunt to Divisions 7 aund 8 of Part XV of the SFO
(includiny interests und short positions which they were tuken or deemed to
have under such provisions of the SFO), or which were required, pursuunt to
Section 352 of the SFO, to be entered in the reyister referred to therein, or
which were required, pursuant fo the Model Code for Securities Transactions
by Directors of Listed Compunies (*"Model Code”) of the Listingy Rules to be
notified to the Compuny and the Stock Exchunyge were us follows:

(a) Long position in shares of the Company

Number
Name of Nature of ordinary Percentage
director of interests shares held holding
Ms. Luk Siu Man, Semon
(“Ms. Semon Luk”) Fumily 64,567,475 74.79%

Note: The shures were reyistered in the hume of Charron Holdinys Limited
(“Chuarron”). The entire issued shure cupitul of Churron wus held by
Jumbo Weudlth Limited ("Jumbo Weulth”) on trust for The A&A Unit
Trust. The A&A Unit Trust wus a unit frust under The Albert Yeuny
Discretionury Trust (“Trust”), a discretionury trust set up by Mr. Yeuny
Sau Shinyg, Albert ("Mr. Albert Yeuny”). Mr. Albert Yeuny, us founder of
the Trust, wus deemed to be interested in the 64,567,475 shures held
by Churron. By virtue of the uforesuid interest of Mr. Albert Yeuny, Ms.
Semon Luk (spouse of Mr. Albert Yeuny und u director of the Compuny)
wus Jlso deemed to be interested in the ubove 64,567,475 shures
held by Charron.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

(b) Long position in shares in associated corporation

Name of
associated Nature
corporation of interests
Churron (Note 1) Family
Jumbo Wedlth (Note 1) Family
Surplus Wuy Profits Family
Limited (“Surplus Way”)
(Note 2)
Emperor Entertuinment Family

Group Limited
("EEG") (Note 2)
Emperor (Chinu Concept) Family
Investments
Limited ("ECC") (Note 3)

Notes:

Number of
ordinary
shares held

192,182,000

3,411,310

Percentage
holding

100%
100%
100%

73.92%

30.99%

1. Churron wus the reyistered owner of 64,567,475 shures, representing
74.79% of the totul issued share cupitul of the Compuny. The entire

issued shure cupitul of Churron wus held by Jumbo Wedulth on frust for
The A&A Unit Trust, u unit frust under the Trust. Mr. Albert Yeuny, us
founder of the Trust, wus deemed to be interested in the share capital

of Churron. By virtue of the uforesuid interest of Mr. Albert Yeuny, Ms.
Semon Luk (spouse of Mr. Albert Yeuhy und u director of the Compuny)

wus ulso deemed to be interested in the shure cupitul of Charron und

Jumbo Weulth respectively.

Emperor International Holdings Limited



I 2004/2005 interim report

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

(b) Long position in shares in associated corporation (Continued)

2. EEG wus u compuny with its shares listed in Hony Kony; 73.92% of the
shares of EEG were reyistered in the hume of Surplus Way. The entire
issued share cupitdal of Surplus Way wus held by Jumbo Wedalth on trust
for The A&A Unit Trust, u unit trust under the Trust. By virtue of the interests
of The A&A Unit Trust in Charron und Surplus Way, both Surplus Way and
EEG were ussociuted corporutions of the Compuny. Mr. Albert Yeuny,
as founder of the Trust, wus deemed to be interested in the shure capitul
of Surplus Way und EEG respectively. By virtue of the uforesuid interest
of Mr. Albert Yeuny, Ms. Semon Luk (spouse of Mr. Albert Yeuny und
director of the Compuny) wus ulso deemed to be interested in the
shure cupital of Surplus Way und EEG respectively.

3. ECC wus u compuny with its shares listed in Honyg Konhy; 30.99% of the
shures of ECC were reyistered in the name of Worthly Strony Investment
Limited (“Worthly Strong”). The entire issued shure cupitul of Worthly
Strony wus indirectly held by the Compuny. By virtue of the interest of
the Compuny in ECC, ECC wus the ussociuted corporution of the
Compuny. Churron wus the reyistered owner of 64,567,475 shares,
representing 74.79% of the totul issued share cupital of the Compuny.
The entire issued share cupital of Charron wus held by Jumbo Weulth
on trust for The A&A Unit Trust, a unit frust under the Trust. Mr. Albert
Yeuny, us founder of the Trust, wus deemed to be interested in the
share cupitul of ECC. By virtue of the uforesuid interest of Mr. Albert
Yeuny, Ms. Semon Luk (spouse of Mr. Albert Yeuny und a director of the
Compuny) wus ulso deemed to be interested in the share cupitul of
ECC.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Save as disclosed ubove, us ut 30th September, 2004, hone of the Directors
or chief executives of the Compuny had any interests or short positions in the
shares, underlying shures und debentures of the Company or any of its
associuted corporution(s) (within the meuning of Purt XV of the SFO) which
were reyuired, pursuunt to Divisions 7 und 8 of Purt XV of the SFO (includinyg
interests aund short positions which they were tuken or deemed to have under
such provisions of the SFO), or which were required, pursuunt to Section 352
of the SFO, to be entered in the reyister referred to therein, or which were
reyuired, pursuunt to the Model Code of the Listing Rules, fo be notified to
the Compuny und the Stock Exchunye.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30th September, 2004, so far us known to any Directors or chief
executives of the Compuany, the following persons (other thun a director or
chief executive of the Compuny) had, or were deemed or taken to huve
interests or short positions in the shures or underlying shures of the Compuny
which would full to be disclosed to the Compuny und the Stock Exchunye
unhder the provisions of Divisions 2 und 3 of Part XV of the SFO or, who were,
directly or indirectly, interested in 10% or more of the nhominal value of uny
cluss of shure cupital currying rights fo vote in dll circumstances ut yenerul
meetings of uny other member of the Group or had uny option in respect of
such capital:
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Long position in shares in the Company

Capacity/ Number

Name Nature of of ordinary Percentage
of shareholder Interests shares held holding
Charron Beneficiul owner 64,567,475 74.79%
Jumbo Wedalth Trustee 64,567,475 74.79%
GZ Trust Corporution

("GZ Trust”) Trustee 64,567,475 74.79%
Mr. Albert Yeuny Founder of the Trust 64,567,475 74.79%

Note: The shures were reyistered in the hame of Charron. The entire issued shure
cupital of Churron wus held by Jumbo Weulth on frust for The A&A Unit
Trust, u unit trust under the Trust. Mr. Albert Yeuny, us founder of the Trust,
wus deemed to be inferested in the 64,567,475 shares held by Charron und
held the entire issued share cupitul of Jumbo Weulth on trust for GZ Trust us
trustee of the Trust. The ubove shures were the sume shures us those set out
unhder puruygraph (u) of the section of "Directors’ und Chief Executives’
Interests und Short Positions in Securities” ubove.

Save us disclosed ubove, us ut 30th September, 2004, so far us known to the
Directors or chief executives of the Compuny, ho other person (hot beiny u
director or chief executive of the Compuny) had any interests or short positions
in shures or underlying shares of the Compuny which would fall fo be disclosed
to the Compuny und the Stock Exchanyge, under the provisions of Divisions 2
and 3 of Purt XV of the SFO, or who wus, directly or indirectly, intferested in
10% or more of the hominal value of any cluss of share cupitul currying rights
to vote in dll circumstunces ut generul meetings of any other member of the
Group or held auny option in respect of such cupital.

Emperor International Holdings Limited



2004/2005 interim report I

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Compuny hor uny of its subsidiuries purchused, sold or redeemed
any of the Compuny’s listed securities duriny the Period.

CORPORATE GOVERNANCE

The Compuny hud complied throughout the Period with the Code of Best
Practice us set out in Appendix 14 of the Listing Rules except thut (i) the
independent hon-executive directors of the Compuny were not uppointed
for specific term; und (i) full board meeting wus hot held every six months as
ohe of the Directors of the Compuny waus awuy from Honhy Kony.

By Order of the Bourd
Luk Siu Man, Semon
Chdirperson

Hony Kony, 28th December, 2004

As at the dute hereof, the Bourd of the Compauny comprised 1. Executive
Directors: Ms. Luk Siu Mah, Semoh (Chudirperson), Mr. Wonhg Chi Fai, Ms. Fan
Man Seuhy, Vanhessa, Mr. Yeuhyg Lik Shing, Michael, Ms. Mok Fuhg Lin, Ivy and
Mr. Chan Pak Lam, Tom; 2. Independent Non-Executive Directors: Mr. Law Ka
Ming, Michael, Mr. Chanh Mah Hoh, Eric and Mr. Liu Hihg Huhg.
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